
CITY OF EL PASO, TEXAS 
AGENDA ITEM  

DEPARTMENT HEAD’S SUMMARY FORM 

AGENDA DATE:  March 25, 2024 
PUBLIC HEARING DATE:  N/A 

CONTACT PERSON(S) NAME AND PH. NUMBER: Daniel Hanson, (915) 212-1571 
Karina Brasgalla, (915) 212-1570 

DISTRICT(S) AFFECTED: ALL 

STRATEGIC GOAL:  Goal 1: 1. Cultivate an Environment Conducive to Strong, Economic Development 
SUBGOAL: Goal 1.1 Stabilize and expand El Paso’s tax base 

SUBJECT:  
APPROVE a resolution / ordinance / lease to do what?  OR AUTHORIZE the City Manager to do what?  
Be descriptive of what we want Council to approve.  Include $ amount if applicable. 
Presentation and update by Success Through Technology Education (STTE) Foundation on the organization’s FY2023 
Annual Report, including a status update on activities during FY2023, use of grant funds, and progress toward performance 
measures identified by the American Rescue Plan Act (ARPA) Agreement executed on April 11, 2023 between the City of El 
Paso and Success Through Technology Education (STTE) Foundation. 

BACKGROUND / DISCUSSION:  
Discussion of the what, why, where, when, and how to enable Council to have reasonably complete 
description of the contemplated action.  This should include attachment of bid tabulation, or 
ordinance or resolution if appropriate.  What are the benefits to the City of this action?  What are the 
citizen concerns? 
On April 11, 2023 City Council approved a Subrecipient Agreement by and between the City of El Paso and Success Through 
Technology Education (STTE) Foundation, providing $500,000 to STTE to administer American Rescue Plan Act (ARPA) 

funds to provide Technology Start-up Support to entities affected by the COVID-19 pandemic. Per the agreement, Success 
Through Technology Education (STTE) Foundation is required to deliver an annual presentation to City Council, on status of 
activities during the fiscal year, use of funds and progress in the performance measures. 

PRIOR COUNCIL ACTION:  
Has the Council previously considered this item or a closely related one? 
Yes, City Council approved a Subrecipient Agreement by and between the City of El Paso and Success Through Technology 
Education (STTE) Foundation to administer American Rescue Plan Act (ARPA) funds on April 11, 2023. 

AMOUNT AND SOURCE OF FUNDING: 
How will this item be funded?  Has the item been budgeted?  If so, identify funding source by account 
numbers and description of account.  Does it require a budget transfer?  
ARPA Fund 

HAVE ALL AFFECTED DEPARTMENTS BEEN NOTIFIED?  _X_ YES ___NO 

PRIMARY DEPARTMENT: Economic & International Development   

SECONDARY DEPARTMENT: n/a 

_______________________________________________________________________________ 

*******************REQUIRED AUTHORIZATION******************** 

DEPARTMENT HEAD: _________________________________________________________________ 

(If Department Head Summary Form is initiated by Purchasing, client department should sign also) 



RESOLUTION 

WHEREAS, on March 11, 2021, the federal government enacted the American Rescue 
Plan Act ("ARP A"), which established the Coronavirus State Fiscal Relief Fund & Coronavirus 
Local Fiscal Relief Fund ("CSLFRF") and appropriated $150 billion to the Fund to be used to 
address the economic fa llout caused by the COVID-19 pandemic; and 

WHEREAS, the City is a recipient of $154,365,135 under the ARPA funding grant; and 

WHEREAS, on May 9th 2022 the City Council appropriated ARP A funds to be used by 
the City in accordance with the requirements stipulated by the CSLFRF, ARPA and federal 
guidelines; and 

WHEREAS, the City desires to enter into a Subrecipient Agreement with Success Through 
Technology Education (SITE) Foundation ("Business"), a Texas non-profit organization, 
whereby SITE will administer ARPA Act funds to provide Technology Start-up Support to 
entities affected by the COVID- 19 pandemic; and 

WHEREAS, the City's expenditure under this Agreement is, in the reasonable judgement 
of the City Council, a necessary expenditure incurred due to the public health emergency with 
respect to COVID- 19, and which was not accounted for in the budget most recently approved as 
of the date of enactment of this section for the City; and 

WHEREAS, the City's expenditure under this Subrecipient Agreement is related to the 
provision of grants to reimburse small businesses for the costs of business interruptions caused by 
required COVID-19 closures. 

[SIGNATURES BEGIN ON THE FOLLOWING PAGE] 
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BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF EL PASO: 

That the City Manager be authorized to execute a Subrecipient Agreement by and between 
the City of El Paso and Success Through Technology Education (STTE) Foundation, 
providing $500,000 to STTE to administer American Rescue Plan Act (ARP A) funds to 
provide Technology Start-up Support to entities affected by the COVID-19 pandemic. 

APPROVED this __!!__ day of 1/-r'f!_ IL 

ATTEST: 

Laura Prine 
City Clerk 

APPROVED AS TO FORM: 

n S. Gonzalezv~ 
Senior Assistant City Attorney 

2023-ED-315- TRAN-481368 

,20_2J. 

Mayor 

APPROVED AS TO CONTENT: 

Elizabeth K. Triggs, Director 
Economic & International Development 
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THE STATE OF TEXAS ) 
) 

COUNTY OF EL PASO ) 
SUB-RECIPIENT AGREEMENT 

[ARPA- Economic Impacts) 

This Sub-Recipient Agreement ("Agreement") is made this /3 day of /Jr','?. IL , 2023 
("Effective Date") by and between the CITY OF EL PASO, a municipal corporation organized and 
existing under the laws of the State of Texas, hereinafter referred to as the "CITY", and the SUCCESS 
THROUGH TECHNOLOGY EDUCATION (STTE) FOUNDATION a tax-exempt entity established 
in the State of Texas, hereinafter referred to as "STTE" ("Sub-Recipient" or "Contractor"). 

RECITALS 

WHEREAS, on May 9th 2022 the City Council appropriated ARPA funds to be used by the City 
in accordance with the requirements stipulated by the CSLFRF, ARPA and federal guidelines; and 

WHEREAS, such funding may be used to provide loans or grants to mitigate financial hardship, 
such as by supporting payroll and benefits, costs to retain employees and mortgage, rent, utility, and other 
operating costs; and technical assistance, counseling or other services to support business planning; or 
other assistance as identified in the Final Rule to support impacted and disproportionately impacted small 
businesses; and 

WHEREAS, the CITY intends to engage the Sub-Recipient to provide Technology Start-up 
Support, hereinafter referred to as the "Scope of Work" or "Project", as further described in 
Attachment "A"; and 

NOW, THEREFORE, for the consideration set forth in this Agreement and its attachments, the 
CITY and Sub-Recipient agree as follows: 

ARTICLE I. ATTACHMENTS 

1.1 The attachments listed herein and attached to this Agreement are incorporated herein by 
reference for all purposes. 

Attachment "A" 
Attachment "B" 
Attachment "C" 
Attachment "D" 

Scope of Work (Project) 
Budget 
Insurance Certificates / Certifications 
Additional Terms & Conditions (ARP A) 

ARTICLE II. PROJECT 

2.1 The CITY hereby agrees to retain the Sub-Recipient and the Sub-Recipient agrees to perform the 
services contemplated in the for the Project. The Project shall consist of the Sub-Recipient's completion 
of the Scope of Services as further described in Attachment "A". 

2.2 [intentionally deletea] 
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ARTICLE III. 
SUB-RECIPIENT FEES AND PROJECT BUDGET 

3.1 PAYMENT TO SUB-RECIPIENT. The CITY shall pay to the Sub-Recipient an amount not to 
exceed $500,000 for all services and reimbursables performed pursuant to this Agreement. 

The parties agree and understand that all fees and compensation to the Sub-Recipient shall only become 
due and payable in accordance with the terms of this Agreement and the fees to be charged for the Project 
shall be pursuant to the Budget attached to this Agreement as Attachment "B". 

3.2 SUB-RECIPIENT'S SERVICES. The Services to be provided by the Sub-Recipient for this 
Agreement are attached hereto as Attachment " A". 

3.3 SUB-RECIPIENT'S INVOICES. The Sub-Recipient shall bill the CITY not more often than 
monthly, through written invoices. Invoices shall indicate the costs for outside consultants with copies of 
their invoices as back-up materials as well as other authorized direct costs for hourly rate contracts. All 
invoices shall be made in writing. 

3.3.1 Each invoice shall contain a brief summary indicating, at a minimum, the total amount authorized 
for the Sub-Recipient, the current invoiced amount and the amount billed to date. 

3.3.2 The CITY agrees to pay invoices for all services performed as soon as reasonably possible but not 
later than thirty (30) days from receipt. Upon dispute, however, the CITY may, upon notice to the Sub
Recipient, withhold payment to the Sub-Recipient for the amount in dispute only, until such time as the 
exact amount of the disputed amount due the Sub-Recipient is determined. The total amount paid to Sub
Recipient shall not exceed Sub-Recipient's fee proposal, except by written amendment to this Agreement, 
executed by both parties. 

ARTICLE IV. 
PERIOD OF SERVICE AND TERMINATION 

4.1 PERIOD OF SERVICE. The services called for by each phase shall begin upon the execution by 
all parties to this Agreement. The Sub-Recipient shall complete the requested services in accordance with 
the timeline(s) and schedule(s) outlined in Attachment "A". The duration of this Agreement will not 
exceed 48 months from the Effective Date. 

4.2 TERMINATION. This Agreement may be terminated as provided herein. 

4.2.1 TERMINATION BY CITY. It is mutually understood and agreed by the Sub-Recipient and 
CITY that the CITY may terminate this Agreement, in whole or in part for the convenience of the CITY, 
upon fourteen (14) consecutive calendar days' written notice. It is also understood and agreed that upon 
such notice of termination, the Sub-Recipient shall cease the performance of services under this 
Agreement. Upon such termination, the Sub-Recipient shall provide one final invoice for all services 
completed and reimbursable expenses incurred prior to the CITY's notice of termination. CITY shall 
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compensate Sub-Recipient in accordance with this Agreement; however, the CITY may withhold any 
payment to the Sub-Recipient that is held to be in dispute for the purpose of setoffuntil such time as the 
exact amount due the Sub-Recipient from the CITY is determined. Nothing contained herein, or elsewhere 
in this Agreement shall require the CITY to pay for any services that are not in compliance with the terms 
of this Agreement and its attachments. 

4.2.2 TERMINATION BY EITHER PARTY. It is further understood and agreed by the Sub
Recipient and CITY that either party may terminate this Agreement in whole or in part. Such a termination 
may be made for failure of one party to substantially fulfill its contractual obligations, pursuant to this 
Agreement, and through no fault of the other party. No such termination shall be made, unless the other 
party being terminated is granted: a) written notice of intent to terminate enumerating the failures for 
which the termination is being sought; b) a minimum of seven (7) consecutive calendar days to cure 
such failures; and c) an opportunity for consultation with the terminating party prior to such termination. 
However, the CITY retains the right to immediately terminate this Agreement for default if the Sub
Recipient violates any local, state, or federal laws, rules or regulations that relate to the performance of 
this Agreement. In the event of termination by the CITY pursuant to this subsection, the CITY may 
withhold payments to the Sub-Recipient for the purpose of setoffuntil such time as the exact amount due 
the Sub-Recipient from the CITY is determined. 

4.2.3 TERMINATION FOR FAILURE TO COMPLY WITH SUBCHAPTERJ, CHAPTER 552, 
GOVERNMENT CODE. The requirements of subchapter J, Chapter 552, Government Code, may apply 
to this Contract. Sub-Recipient agrees that the Contract can be terminated if the Sub-Recipient or any of 
its vendor(s) knowingly or intentionally fai ls to comply with a requirement of that subchapter. 

4.2.4 TERMINATION SHALL NOT BE CONSTRUED AS RELEASE. Termination by either party 
shall not be construed as a release of any claims that the terminating party may be lawfully entitled to 
assert against the terminated party. Further, the terminated party shall not be relieved of any liability for 
damages sustained by the terminating party by virtue of any breach of this Agreement. 

ARTICLE V. 
INSURANCE AND INDEMNIFICATION 

5.1 INSURANCE. The Sub-Recipient shall procure and maintain insurance coverage as required 
herein and attached in Attachment "C". Sub-Recipient shall not commence work under this Agreement 
until the Sub-Recipient has obtained the required insurance and such insurance has been approved by the 
CITY. The Sub-Recipient shall maintain the required insurance throughout the term of this Agreement. 
Failure to maintain said insurance shall be considered a material breach of this Agreement. 

5.1.1 WORKERS' COMPENSATION INSURANCE. The Sub-Recipient shall procure and shall 
maintain during the life of this Agreement, Workers' Compensation Insurance as required by applicable 
Texas law for all of the Sub-Recipient' s employees to be engaged in work under this Agreement. The 
Sub-Recipient shall provide the following endorsement: 

"The policy is endorsed to provide that insurer waives any right of subrogation it may acquire against the 
CITY, its partners, agents and employees by reason of any payment made on or account of injury, 
including death resulting therefrom, sustained by any employee of the insured." 

5.1.2 COMMERCIAL LIABILITY AND PROPERTY DAMAGE LIABILITY INSURANCE. 
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The Sub-Recipient shall procure and shall maintain during the life of this Agreement such Commercial 
General Liability and Property Damage Liability Insurance as shall protect the Sub-Recipient and the 
Sub-Recipient's employees performing work covered by this Agreement from claims for damages for 
personal injury, including accidental death, as well as from claims for property damages, which may arise 
from operations under this contract, whether such operations be by the Sub-Recipient or by anyone directly 
or indirectly employed by the Sub-Recipient. The minimum limits of liability and coverages shall be as 
follows: 

a) Commercial General Liabjljty 
$1,000,000.00 Per Occurrence 
$1,000,000.00 Products/Completed Operations 
$1,000,000.00 Personal and Advertising Injury 

b) [intentionally deleted) 

5.1.3 OWNER AS ADDITIONAL INSURED. The CITY shall be named as an Additional Insured on 
all of the Sub-Recipient's Insurance Policies, with the exception of Workers' Compensation required by 
this Agreement. 

5.1.4 PROOF OF INSURANCE. The Sub-Recipient shall furnish certificates showing the type of 
insurance coverages, limits on each insurance policy, class of operations covered under each insurance 
policy, effective dates and expiration dates of policies, insurance companies providing the insurance 
coverages, name of agent/broker and include confirmation of any endorsement(s) required in this 
Agreement. 

5.1.5 GENERAL INSURANCE PROVISIONS. All certificates required herein shall be attached 
hereto and incorporated for all purposes as Attachment "C". All certificates shall also include the name 
of the project on the corresponding insurance certificate. 

5.2 INDEMNIFICATION. TO THE FULLEST EXTENT PERMITTED BY LAW, SUB
RECIPIENT SHALL INDEMNIFY HOLD HARMLESS, AND DEFEND CITY, AND CITY'S 
OFFICERS, DIRECTORS, PARTNERS, AGENTS CONSULT ANTS, AND EMPLOYEES FROM 
AND AGAINST ANY CLAIMS, COSTS, LOSSES, AND DAMAGES (INCLUDING BUT NOT 
LIMITED TO ALL FEES AND CHARGES OF CONSULTANTS, SUBCONSUL T ANTS, 
VENDORS, ATTORNEYS, AND OTHER PROFESSIONALS, AND ALL COURT, 
ARBITRATION, OR OTHER DISPUTE RESOLUTION COSTS) ARISING OUT OF OR 
RELATING TO THE PROJECT, PROVIDED THAT ANY SUCH CLAIM, COST, LOSS, OR 
DAMAGE IS ATTRIBUTABLE TO ANY NEGLIGENT ACT OR OMISSION, INTENTIONAL 
TORT, INTELLECTUAL PROPERTY INFRINGEMENT, OR FAILURE TO PAY A 
SUBCONTRACTOR, VENDOR, OR SUPPLIER COMMITTED BY SUB-RECIPIENT OR SUB
RECIPIENT'S OFFICERS, DIRECTORS, PARTNERS, AGENTS, CONSULT ANTS OR 
EMPLOYEES. THE SUB-RECIPIENT SHALL NOT BE RESPONSIBLE FOR ANY ACTS OF 
ANY OF THE CITY'S INDEPENDENT PROJECT MANAGERS. 

TO THE EXTENT ALLOWED BY STATE LAW, THE CITY WILL BE RESPONSIBLE FOR 
ITS OWN ACTIONS. 
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ARTICLE VII. 
GENERAL PROVISIONS 

7.1 CONTRACT TIME. Sub-Recipient understands and agrees to provide all professional services 
and deliverables requested herein, as expeditiously as is prudent and to use its best efforts to complete all 
phases of this Agreement within the time schedules indicated within Attachment "A". 

7.2 ADDITIONAL TERMS AND CONDITIONS (ARPA). Sub-recipient agrees to comply and 
adhere to all terms and conditions associated witQ the CITY's receipt of ARP A funds. For Sub-recipient's 
ease of reference links and references to the additional Terms and Conditions are attached to this 
Agreement as Attachment D. 

7.3 COPYRIGHT AND REPRODUCTION RIGHTS. Upon payment of amounts due, the 
concepts, design, and other documents prepared by the Sub-Recipient for this Project including, without 
limitation, those in electronic form (sometimes referred to as the "Instruments of Service") are the property 
of the CITY, who shall be vested with all common law and statutory rights. The CITY shall have the right 
to the use of the documents; provided however the Sub-Recipient shall have no liability for any use of one 
or more of the Instruments of Service by the CITY. The CITY shall have the consent of the Sub-Recipient, 
provided, however, the Sub-Recipient shall have no liability or responsibility for such use of the concepts, 
design, and other documents. The rights granted to the CITY herein for the use of the documents for 
additional projects shall not grant the CITY any right to hold the Sub-Recipient responsible for any 
subsequent use of the documents. The Sub-Recipient shall provide the CITY with copies of the 
Instruments of Service in both electronic form and in hard copy. 

7.4 AUDITING RECORDS FOR THE SPECIFIC PROJECT. Sub-Recipient's records subject to 
audit shall include but not be limited to records which, have a bearing on matters of interest to the CITY 
in connection with the Sub-Recipient's work on this Project for the CITY and shall be open to inspection 
and subject to audit and/or reproduction by CITY's agent or its authorized representative to the extent 
necessary to adequately permit evaluation and verification of (a) Sub-Recipient's compliance with 
contract requirements, and (b) compliance with provisions for computing Direct Personnel Expense with 
reimbursables, if applicable. 

Such records subject to audit shall also include those records necessary to evaluate and verify direct and 
indirect costs, (including overhead allocations) as they may apply to costs associated with this Agreement. 
In those situations where Sub-Recipient's records have been generated from computerized data, Sub
Recipient agrees to provide CITY's representatives with extracts of data files in computer readable format 
on data disks or suitable alternative computer data exchange format. 

The CITY or its designee shall be entitled, at its expense, to audit all of the Sub-Recipient's records related 
to this Project, and shall be allowed to interview any of the Sub-Recipient's employees, pursuant to the 
provisions of this section throughout the term of this contract and for a period of three (3) years after 
final payment or longer if required by law or the additional Terms and Conditions referred to in Section 
7 .2 above. Such audits may require inspection and photo copying of selected documents from time to time 
at reasonable times (limited to Sub-Recipient's office hours) and places upon reasonable notice. 

7.5 CONTRACTING INFORMATION 
The Contractor must preserve all contracting information related to this Contract as provided by the 
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records retention schedule requirements applicable to the City for the duration of this Contract. Contractor 
will promptly provide the City any contracting information related to this Contract that is in the custody 
or possession of the Contractor on request of the City. On completion of this Contract, Contractor will 
either provide at no cost to the City all contracting information related to this Contract that is in the custody 
or possession of the Contractor or preserve the contracting information related to this Contract as provided 
by the records retention requirements applicable to the City. 

7.6 SUCCESSORS AND ASSIGNS. This Agreement shall be binding on the CITY and the Sub
Recipient, their successors and assigns. Neither party may assign, sublet, or transfer its interest in this 
Agreement without the written consent of the other. 

7.7 VENUE. For the purpose of determining place of Agreement and the law governing the same, this 
Agreement is entered into in the City and County of El Paso, the State of Texas, and shall be governed by 
the laws of the State of Texas. Venue shall be in the County of El Paso, Texas. 

7.8 GOVERNING LAW. The Sub-Recipient shall comply with applicable Federal, State and local 
laws and ordinances applicable to the work contemplated herein. 

7.9 CAPTIONS. The captions of this Agreement are for information purposes only, and shall in no 
way affect the substantive terms or conditions of this Agreement. 

7.10 SEVERABILITY. Should any section, paragraph or other provision of this Agreement be found 
invalid, such invalidity shall not affect the remaining provisions of this Agreement. 

7.11 NOTICES. Any notice, demand, request, consent or approval that either party may or is required 
to provide to the other shall be in writing and either personally delivered or sent via certified mail, return 
receipt, to the following addresses: 

To the CITY: 

With a Copy to: 

The City of El Paso 
Attn: City Manager 
P. 0. Box 1890 
El Paso, Texas 79950-1890 

The City of El Paso 
Attn: Economic and International Development 
P. 0. Box 1890 
El Paso, Texas 79950-1890 

To the Sub-Recipient: STTE Foundation 
Attn: Executive Director 
2601 N. Stanton Street, Suite A 
El Paso, TX 79902 

Changes may be made to the names and addresses noted herein through timely, written notice to the 
other party. 

Applicant shall provide all required invoices and other required documentation to City 
electronically at the following address: EDcompliance@elpasotexas.gov 
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7.12 CONFLICTING PROVISIONS. Any prov1s1on contained in any Attachments to this 
Agreement, which may be in conflict or inconsistent with any of the provisions in this Agreement shall 
be void to the extent of such conflict or inconsistency. 

7.13 ENTIRE AGREEMENT. This Agreement, including attachments, constitutes and expresses the 
entire agreement between the parties and supersedes all prior negotiations, representations or agreements, 
whether written or oral. This Agreement shall not be amended or modified, except by written amendment, 
executed by both parties. 

[SIGNATURES BEGIN ON THE FOLLOWING PAGE] 
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WITNESS THE FOLLOWING SIGN A TURES AND/OR SEALS: 

APPROVED AS TO FORM: 

~SG~:z-M 
Senior Assistant City Attorney 

CITY: 
CITY OF EL PASO: 

APPROVED AS TO CONTENT: 

Elizabeth Triggs 
Director 
Economic and International Development 

ACKNOWLEDGMENT 

THE STATE OF TEXAS § 
§ 

COUNTY OF EL PASO § 

This instrument was acknowledged before me on this~ day of ¥~IL 
Tomas Gonzalez, as City Manager of the City of El Paso, Texas. 

Mariana Orozco 
NOT ARY PUBLIC 

[)~ 13408749·6 
, 1·1•• ,, , 1t1P State of Texas 

• .. , , .. ,.,,,..,<;10n Expires 
·. (, 1 2026 

My commission expires: 

Mariana Orozco 
NOTARY PUBLIC 
ID# 13408749·6 

In and tor the State of Texas 
My Cfflf.'°" Expir~ ; natures continue on the following page) 
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SUB;RECI Pl Ei'!J: 
SUCCESS TJIROUGII TECHNOLOGY 
EOUCAA"IT'tQJ STTP TION 

TIIE TATEOFTEXAS § 
§ 

COUNTY OF EL PASO § 

ACKNOWLEOGEM E 'T 

This instrument was acknowledged before me on this2~ay of ~ , 20g}?, by_ 

b p\t\ ~b';\.'lsD(Qf1b'.bV:!. of ""5 \ I E u 't:>t~~ 

~~ 
Notary Public, State of T exas 

ly commission expires: IZ- ,z'7,2,d2.S" 

202.J f O JIS•IM~ ~!1)~9 
All.PA fW><hng AIL.u1 "'' I D Sul,m:!p1c:nt Apccn><Tlt '"''"" llwoug/1 f.,_hoo"'sr IJil,111.,n r,nl ) f,.,...i,,"., 
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STTE Foundation 
SUCCESS THROUGH TECHNOLOGY EDUCATION 

VENTURES 
PROPOSAL TO: The City of El Paso, Texas 

IN RESPONSE TO: American Rescue Plan Act Funding Opportunity to 

advance startups into viable companies, thus generating wealth and 

economic prosperity for El Paso, Texas. 

PROVIDED BY: Success Through Technology Education 

(STTE) Foundation 

UPDATED ON: January 13, 2023 
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STTE Ventures 3 

Executive Summary 
Consistent with Success Through Technology Education (STTE)'s mission and the efforts of other 

community members working to create an innovative environment that nurtures entrepreneurs and 

creative problem solvers in El Paso. STTE Foundation will d irectly assist twenty local startups over four 

years to advance their ideas into viable, market-ready startups to mature into stand-alone companies that 
generate revenue. 

AboutSTTE 
STTE is a nonprofit, launched in 2018 with a twenty-year vision to support efforts that develop, deploy, 

and advance programs and initiatives focused on harvesting entrepreneurship ecosystems, STEAM, 

and digital comprehension. STTE will continue entrepreneurial ecosystem building from a proven 

LatinXPV Program (https://sttefoundation.org/xpv/) model and motivate entrepreneurs and bring in 

best-in-class relationships with investors. mentors, and partners to accelerate growth. Consequently, 

successful participants will likely beget local investment. new opportunities. and employment in the 
region. 

STTE Economic Impact 
2020-2022 

95 
Startups engaged regionally 

$300K 
in non-dilutive cash and resources . 

awarded to startups 

20 
Startups advanced through STTE 

programs and partners 

$2.2M 
in startup fundraising assistance 





STTE Ventures 5 

About STTE Ventures 
STTE Ventures will be a four-year program that assists startups through a three phase journey focusing on 
five foundational pillars of People, Place, Partners, Program, and Pitches. During the program, startups will 

collaborate in an entrepreneurial ecosystem that features the indust ry leading business model canvas, high

tech sprint and culminates with an access to capital pitch event. Startups' success will be measured on their 
ability to identify new customer segments, increase users, access venture capital, increase revenue and 

grow contractor/staff. 

Startup Journey Phases 
Phase 2: (4) months 
Encompasses taking a product with product-market fit and 

wrapping a company around it, incorporation and compliance, 
business plan development, and training in financial concepts. 

Participants of the program will have funding available to access 

startup; services for business consult ing, Incorporation, other 

essential startup legal services, resources, and best practices. ' 

-- - - - 0 -- -- -o _,_ -- -- - -, ------- --,, o--
Phase 1: (5) months .._ - -' 
Outreach and engagement to attract and vet the 

most highly scalable startups begins. Dedicated 
to developing the idea and product to attain 

product-market fit. This Phase includes product 
testing and customer validation. A six-week high

tech startup sprint will also be provided to 

participating startups. 

Startup Pitch Recap Videos: 

a https://youtu.be/_R015t l vGo 

Phase 3: (3) months 
Participants prepare for funding, perfect their 
pitch deck, and develop partnerships. 
Continuous support to participants as their 

growth accelerates and opportunities for further 

funding are explored and introduced to various 
angel investor networks and syndicate groups. 

a https:j /youtu.be/_R0I5tlvGo 



STTE Ventures 

STTE Ventures Pillars 
STTE Ventures methodology will focus on five foundational pillars: People, Place, Partners, Program, 

and Pitches. 

People: STTE has an established community of like-minded creators who are innovating, 

programming, and solving problems. Founders in our community will assist startups through peer to 

peer knowledge sharing of past successes and failures, solutions to programming challenges, and 

raising capital. 

6 

Place: STTE Foundation, (2601 N. Stanton St., Suite A. El Paso, TX 79902) is located across from the 

University of Texas at El Paso. STTE operates a coworking space that focuses on supporting startups, 

techies, and innovators and that provides a place to convene and collaborate, a necessity to startup 

journeys and successes. In addition, STTE will provide coworking space for startups. 

Partners: 
• New Mexico State University Arrowhead Center - provides a variety of resources for 

individuals launching small businesses, powered by a network of expert partners, sprints and 

accelerators focused on scaling. 

• University of Texas at El Paso, Mike Loya Center for Innovation and Commerce - provides a 

variety of instructional services for startups and will connect STTE with potential Latino 

participants. 

• VelaWood Law - Startup Attorney firm that wil l help startups with trademarks, IP protection, cap 

tables and investor relations. 

Programs: 

A) High-Tech Sprint - STTE will partner with New Mexico State University Arrowhead Center to 

deploy a High-Tech Sprint that will assist startups. Sprint focuses on pivoting business models to 

address challenges presented by COVID-19 (e.g. bringing business online, considering new 

markets and customers, solidifying brand identity, etc.). The six-week, virtual accelerator (meet 

once per week) to include the following topics; Product/business uniqueness; customers and 

competition; product/market fit; pivots and tailoring your product/business; online branding, 

marketing, and social media; funding; 

B) Startup Fund - STTE will administer and offer d iscretionary funds to startups through a 

fiduciary application process. Funds may be used for media, branding, financial & legal 

contractual services. Startups will apply for resources via an online form factoring business need, 

size, innovative product/service and realistic revenue projections. Funds will go to vendors to 

provide services to startups. 

Pitches: STTE will support four high-quality pitch competitions Dia De Los Muertos . El Paso Pitch and 

Aggie Shark Tank that will provide access to non-dilutive capital for Startups. STTE will partner with the 

Arrowhead Center at New Mexico State University and the University of Texas at El Paso. Each 

competition will include investor judges. The City of El Paso will be recognized as a premier-level sponsor. 
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STTE Ventures Targets 
~- : I 

2023 2024 i 2025 2026 
I :____ _ i I 

Startups 5 5 5 5 

Measurements 
Startups participating in the STTE Ventures program will be measured quarterly, reporting to STTE via 

on line form. Phone and in-person interviews wil l ensure proper reporting. Startups wil l be measured on 

their ability to: 

@ --

Identify new customer segments 
Startups will learn how to increase customer segments by refining the business model canvas. 

The customer d iscovery process will help pivot their high-tech solution and lead to an 

understanding of selling to new customer segments. 

Target: Identify (1) new customer segment 

Increase users 
Startups will learn new marketing tactics to increase and retain users. Understanding sales 

channels, startups will capitalize on new customer segments to track and monitor monthly 

growth in users. 

Target: Increase users by 10% monthly 

Increase revenue 
Startups will learn various revenue streams, including how to enable them to Product- led 

growth reoccurring models. STTE will monitor and track startups as they expand their market 

reach, lower acquisition costs, and drive higher conversions. 

Target: Increase revenue by 10% 

Access to capital 
Startups will be prepared at various phases throughout the startup journey. One primary goal is 

for the startups to be ready to pitch in front of investors to access capital. Preparing the 

startups to have polished pitch decks ready for appropriate investors. 

Target: Prepare 100% of startups to be investor ready for pitch events 

Grow contractor/staff 
Startups will be measured by an increase in their operations. One key indicator is the growth in 

contractors or staff. STTE will monitor and track startup operations and how they increase 

contractor and staff size. 

Target: Increase by (1) new contractors/staff annually 

Link to Online Intake Application Form that will be used to vet and track startups: 
https://forms.g le /Uf NXvp Th EX!YN.6 F CA 



STTE VENTURES Application 
Please fill out application form to help us identify your startup and track your progress. 
Collecting this information will help report progress on how we accelerate startups in our 

community. We greatly appreciate your response. 

The name and photo associated with your Google account will be recorded when you upload 
files and submit this form Your email is not part of your response. 

• Required 

Company Name * 

Your answer 

Where are you incorporated?* 

Your answer 

Industry * 

Your answer 



Years of operation * 

Choose 

Please share link to your company webpage. * 

Your answer 

Total Team Members (Full time) * 

Your answer 

Total Team Members (Part time and contractors) * 

Your answer 

Estimated % of LatinX employees/ contractors * 

Your answer 

Estimated % of Female employees/ contractors * 

Your answer 



What are your startup's biggest needs? * 

Your answer 

Name of Founder * 

Your answer 

Phone Number * 

Your answer 

Founder Email * 

Your answer 

Name of Co-founder, if applicable 

Your answer 

Co-Founder Phone Number, if applicable 

Your answer 



Co-Founder Email, if applicable 

Your answer 

How many users (or downloads) does your startup have? If more than one year, * 
please enter by year. 

Your answer 

How much have you currently fundraised and from who? If more than one year, 

please enter by year. Enter zero if you have not raised funds. 

Your answer 

* 

What is your annual revenue by each year you have operated? If you do not have * 
revenue, enter zero. 

Your answer 

Please briefly share what lessons you have learned in your startup journey and if * 
you have had to pivot and why. 

Your answer 

Do you currently have a pitch deck? If so please upload your latest deck in PDF 

format. 

.:t Add file 

- Clear form 



STTE Ventures 

BUDGET 
Summary 

2023-2026 

Pitch Events 
12% 

High Tech Sprints 
16% 

Comm unications 
3.3% 

Ventures Manager 
28% 

Startup Fund 
20% 

8 

STTE Ventures proposes a four-year fixed budget with no budgetary variance throughout the program. 

STTE Ventures Manager is 28% of the project budget and will be contracted at $35K a year. The 

Ventures Manager is responsible for project management, fiscal oversight, and reporting. Rent is 19.2% at 

$2K monthly to help offset lease costs for the current startup coworking space. A Startup Fund makes 
up 20% at $25K a year, which is dedicated to (5) startups a year to access $SK in resource credits to 

access resources from a network of preferred vendors. In addition, STTE wil l allocate 12% of the yearly 

budget for four Dia De Los Muertos pitch competitions that will award $60K in non-dilutive prize 
money. In addition, 16% of the annual budget will go towards four High-Tech Sprints at $20K each, 

helping accelerate the fundraising stages. Finally, 3.2% of the funding will go toward communications, 

and the remaining 1.5% of the budget going toward security software for the STTE facility. 

Year 1 Years 2-4 4 Year Totals 

STTE Ventures Manager $35,000 $105,000 $140,000 

Rent $24,000 $72,000 $96,000 

Startup Fund $25,000 $75,000 $100,000 

(4) Startup Pitch Events $15,000 $45,000 $60,000 

(4) Startup High Tech Sprints $20,000 $60,000 $80,000 

Communications $4,080 $12,240 $16,320 

Security Software $1,920 $5,760 $7,680 

Totals $125,000 $375,000 $500,000 



STTE Ventures 

FISCAL 
Admin 

2023-2026 

9 

PASO DEL NORTE 
COMMUNITY FOUNDATION 

STTE is pleased to announced that our relationship with our fiscal agent, the Paso del Norte 

Community Foundation (PdNCF), continues to bear fruit benefiting the work we do and our 

community overall. Based on the tenure of our relationship and promising engagements in the years 

ahead, the PdNCF is extending a line of credit designed to facilitate program execution since this 

grant will set up on a reimbursement-basis. Both organizations have a history of nurturing startup 

programs, and the PdNCF excels at providing strong fiscal oversight, ensuring compliance and fiscal 

accountability for this grant will be met. The PdNCF has experience working with the City of El Paso 

on ARPA funding, and the PdNCF was the fiscal agent for STTE's LatinXPV program whish is similar 

to STTE Ventures. 

The services provide by the PdNCF include accounts payable, expenditure reporting through a 

dedicated "STTE Ventures" Sub-Fund and offer a line of credit for invoices and program 

reimbursements. 

The PdNCF has experience working with the City of El Paso on federal funding and compliance 

to include reporting and auditing. 

Below is the fiscal process for STTE Ventures. 

01 Invoices 02 Validation 03 Payments 

STTE and vendors will STTE wil l validate and The PdNCF will review 
compile allowable create a ledger of invoices and process 
monthly invoices with expenses and submit payments based on 
backup to the PdNCF to their internal 

l documentation. ) process. ) disbursement 
schedule. 

06 Reporting 05 Deposit 04 Reimbursements 

The PdNCF will The City of El Paso wil l The PdNCF will submit 

produce month sub disburse funding to invoices and proof of 

fund reports that the PdNCF accounts payment to the City of 

match with STTE via ACH or wire El Paso for 

ledgers. < t ransfer. < reimbursement. 

The executed contract for this grant will include a list of disallowable costs and vendor 

documentation requirements to ensure compliance is full met prior to implementing step 1. 



STTTE Ventures 

CONTACT 
Joseph Sapien, STTE Executive Director I Phone: (915) 240-5571 

Email: Sttefoundation@gmail.com 

Website: STTEFoundation.org 

STTE is a nonprofit organization 501(c)3 

EIN: 83-2821383 

10 



Quarter 2 - Q uarter 3, 2023 

Quarter 3 - Quarter 4, 2023 

Quarter I , 2024 

Progr a m I imeline 

Cohort I (S Start-ups) 

PHASE I (3 months) Outreach and engagement, attract and vet Five (5) highly 
scalable startups. Dedicated to developing the idea and product to attain product
market fit. Phase includes product testing and customer validation. Six-week high
tech startup sprint provided to participating startups 

PHASES 2 & 3 (6 months) Take a product with product-market fit and wrapping 
a company around it, incorporation and compliance, business plan development , 
training in financial concepts. Participants will have funding to access startup 
services for business consulting, Incorporation, other essential startup legal 
services, resources, and best practices 
Participants prepare for funding, perfect pitch deck, develop partnerships 
Continuous support to participants as their growth accelerates and opportunities 
for further funding are explored and introduced to various angel investor networks 
and syndicate groups. 

Cohort 2 (5 S tart-ups) 

PHASE I (5 months) Outreach and engagement, attract and vet Five (5) highly 
scalable startups. Dedicated to developing the idea and product to attain product
market fit. Phase includes product testing and customer valtdatton. Six-week high
tech startup sprint provided to participating startups. 

Quarter I, 2024 Presentation to City Council, outcomes and accomplishments Cohort I 

Quarter 2 - Quarter 3, 2024 

Quarter 3 - Quarter 4, 2024 

Quarter I , 2025 

PHASE 2 (4 months) Take a product with product-market fit and ,~Tapping a 
company around it, incorporation and compltance, business plan development, 
training in financial concepts. Participants will have funding to access startup 
services for business consulting, Incorporation. other essential startup legal 
services, resources, and best practices. 

PHASE 3 (3 months) Participants prepare for funding, perfect pitch deck, develop 
partnerships. Continuous support to participants as their growth accelerates and 
opportunities for further funding are explored and introduced to various angel 
investor networks and syndicate groups. 

Cohort 3 (5 Start-ups) 

PHASE I (5 months) Outreach and engagement, attract and vet Five (5) highly 
scalable startups. Dedicated to developing the idea and product to attain product
market fit. Phase includes product testing and customer validation Six-week high
tech startup sprint provided to participating startups. 

Quarter I , 2025 Presentation to C ity Council, outcomes and accomplishments Cohort 2 

Quarter 2 - Quarter 3, 2025 

Quarter 3 - Quarter 4, 2025 

PHASE 2 (4 months) Take a product with product-market fit and wrapping a 
company around it, incorporation and compliance, business plan development, 
training in financial concepts Participants will have funding to access startup 
services for business consulting, Incorporation, other essential startup legal 
services, resources, and best practices. 

PHASE 3 (3 months) Participants prepare for fund mg, perfect pitch deck, develop 
partnerships Continuous support to participants as their growth accelerates and 
opportunities for further funding arc explored and introduced to various angel 
investor networks and syndicate groups. 

QI January - March 

Q2 April - June 

Q3 July - September 

Q4 October - December 



Quarttr I , 2026 

Cohort 4 (5 Start-ups) 

PHASE I (5 months) Outreach and engagement, attract and vet Five (5) highly 
scalable startups Dedicated to developing the idea and product to attain product
market fit. Phase includes product testing and customer validation. Six-week high
tech startup sprint provided to participating startups. 

Quarter I, 2026 Presentation to City Council, outcomes and accomplishments Cohort 3 

Quarter 2 - Quarter 3, 2026 PHASE 2 (4 months) Take a product with product-market fit and wrapping a 
company around it, incorporation and compliance, business plan development, 
training in financial concepts. Participants will have fundmg to access startup 
services for business consult ing, Incorporation, other essential startup legal 
services, resources, and best practices. 

Quarter 3 - Quarter 4, 2026 PHASE 3 (3 months) Participants prepare for funding, perfect pitch deck, 
develop partnerships. Continuous support to participants as their growth 
accelerates and opportunities for further funding are explored and introduced to 
various angel investor networks and syndicate groups 

Quarter I, 2027 Close out program and generate four year impact report with recommendations for 
advancing startup ecosystem in the region. 

Quarter I, 2027 Presentation to C ity Council, outcomes and accomplishments Cohort 4 and 
beyond. 
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Agency Name: STTE Foundation Project Name : STTE Ventures 

Budget Year 
2023-2026 

Line Item Expense Category Total Budget 

Salaries $ 140,000.00 

Fringe benefits $ -
Contract services $ __ 100,000.00 

Rent $ 96,000.00 

Communications $ 16,320.00 

Utilities & occupancy expenses $ -
Equipment rental & maintenance $ -
Equipment purchases $ -
Mileage reimbursements $ -
Postage & shipping $ -
PrintinQ & publications $ -
Supplies $ -
Local conferences & meetings $ -
Insurance $ -
Travel - long distance $ -
Other Expenses $ 147,680.00 

Total Project Expenses $ - $ - $ 500,000.00 



Fiscal Federal Funding Accountability and 
Transparency Act (FFATA) 

The certifications enumerated below represent material facts upon which DSHS relies when 
reporting information to the federal government required under federal law. If the Department 
later determines that the Contractor knowingly rendered an erroneous certification, DSHS may 
pursue all available remedies in accordance with Texas and U.S. law. Signor further agrees that 
it will provide immediate written notice to DSHS if at any time Signor learns that any of the 
certifications provided for below were erroneous when submitted or have since become 
erroneous by reason of changed circumstances. If the Signor cannot certify all of the 
statements contained in this section, Signor must provide written notice to DSHS 
detailing which of the below statements it cannot certify and why. 

Legal Name of Contractor: 

STTE Foundation 

Primary Address of Contractor: 

STIE Foundation 
260 I N. Stanton St., Suite A 
El Paso, TX 79902 

Unique Entity ID (UEI): This number replaces the DUNS 
www.sam.gov 

NX8XFL2ZQ56 I 

Printed Name of Authorized Representative: 

Joseph Sapien 

Title of Authorized Representative 

Executive Director 

Department of State Health Services 
Contract Management Section 

FFATA Contact: (Name, Email and Phone Number): 

Joseph Sapien 
STTEfoundation@gmail.com 
(915) 240-5571 

Zip Code: 9-digits required www.usps.com 

79902-3 116 

State of Texas Comptroller Vendor Identification Number 
(VIN) - 14 digits: 

00032068989394 

Signature of Authorized Representative 

9:s 
Date Signed 

4/13/223 

1 
Form 4734 - April 2022 



Fiscal Federal Funding Accountability and Transparency Act 
(FFATA) CERTIFICATION 

As the duly authorized representative (Signor) of the Contractor, I hereby certify that the 
statements made by me in this certification form are true, complete, and correct to the best of 
my knowledge. 

Did your organization have a gross income, from all sources, of less than $300,000 in your previous tax 
year? Yes X No 

If your answer is "Yes", skip questions "A", "B", and "C" and finish the certification . If your answer is "No", 
answer questions "A" and "B". 

A. Certification Regarding 0/o of Annual Gross from Federal Awards. 
Did your organization receive 80% or more of its annual gross revenue from federa l awards during the 
preceding fiscal year? Yes D No D 
B. Certification Regarding Amount of Annual Gross from Federal Awards. 
Did your organization receive $25 million or more in annual gross revenues from federal awards in the 
preceding fisca l year? Yes D No D 
If your answer is "Yes" to both question "A" and "B", you must answer question "C". 
If your answer is "No" to either question "A" or "B", skip question "C" and finish the certification. 

C. Certification Regarding Public Access to Compensation Information. 
Does the public have access to information about the compensation of the senior executives in your 
business or organization (including parent organization, all branches, and all affil iates worldwide) through 
periodic reports filed under section 13(a) or 15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 
78m(a), 78o(d)) or section 6104 of the Internal Revenue Code of 1986? Yes D No D 
If your answer is "Yes" to this question, where can this information be accessed? 

If your answer is "No" to this question, you must provide the names and total compensation of 
the top five highly compensated officers below. 

Provide compensation information here: 

Department of State Health Services 
Contract Management Section 

2 
Form 4734 - April 2022 
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~ 
ACORD" 
~ 

STTEF-1 

CERTIFICATE OF LIABILITY INSURANCE 
DATE (MM/00/YYYY) 

11/16/2022 

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS 
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES 
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED 
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER. 

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed. 
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain pol icies may require an endorsement. A statement on 
this certificate does not confer ri hts to the certificate holder in lieu of such endorsement s . 

sW~!foundation 
2601 N. StantonJ. Ste. A 
El Paso, TX 799u2 

COVERAGES CERTIFICATE NUMBER· 

NAJC # 
1NsuRERA:Ohio Securit Insurance Co 24082 

INSURER B: 

INSURER C: 

INSURER O: 

INSURER E: 
INSURER F: 

REVISION NUMBER· 
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD 
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, 
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

1

1~1: TYPE OF INSURANCE ~Pr!- 1.\!.!'~ POLICY NUMBER POLICY EFF , .f!)LICY EXP LIMITS 
A X COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE $ 

1,000,000 
>--D CLAIMS-MADE 0 OCCUR ~~ttb~~J9c~ENTEO 1,000,000 X BKS62332223 11/18/2022 11/18/2023 s 
>--

15,000 MED EXP /Anv one oersonl s - -0-PERSONAL & ADV INJURY $ - 2,000,000 ~'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $ 

POLICY □ ~f8i □ LOC PRODUCTS • COMP/OP AGG $ 
2,000,000 

OTHER: s 

AUTOMOBILE LIABILITY COMBINED SINGLE LIMIT 
$ ,c. · ---···" >--

- ANY AUTO - BODILY INJURY /Per ~onl $ 
OWNED SCHEDULED 
AUTOS ONLY AUTOS BODILY INJURY /Pe< accident\ s - - fp~?~~d~t?AMAGE ,__ ~LF\16°s ONLY ,__ ~8t'~1~t~,t~ $ 

$ 

UMBRELLA LIAB H OCCUR EACH OCCURRENCE $ -
EXCESS LIAB CLAIMS-MADE AGGREGATE $ 

OED I I RETENTION s $ 

WORKERS COMPENSATION I ~~fTUTE I 1nH-AND EMPLOYERS' LIABILITY Y/ N 
ANY PROPRIETOR/PARTNER/EXECUTIVE □ N/A E.L. EACH ACCIDENT $ 
~f~~il¾~l~~~~ EXCLUDED? E.L. DISEASE - EA EMPLOYEE $ 
If yes, describe under 
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT s 

DESCRIPTION OF OPERATIONS/ LOCATIONS/ VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached If more space Is required) 
Package policy includes Certificate Holder as an Additional Insured (Manager 
or Lessor of Premises) under the Commercial General Liability coverage part. 
GL includes a Blanket Notice of cancellation to certificate holders 
endorsement providin~ for 30 days advance notice if the policy is cancelled 
by the company other han for nonpayment of premium, or 10 days notice 

CERTIFICATE HOLDER CANCELLATION 
OLDKERN 

Old Kern Place, LLC c/o 
Coldwell Banker Comml Lewis 
Realty Group 

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE 
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN 
ACCORDANCE WITH THE POLICY PROVISIONS. 

AUTHORIZED REPRESENTATIVE 

PO Box 220498 
El Paso, TX 79913 

ACORD 25 (2016/03) © 1988-2015 ACORD CORPORATION. A ll rights reserved. 

The ACORD name and logo are registered marks of ACORD 



NOTEPAD: HOLDER CODE 

INSURED'S NAME 

OLDKERN 

STTE Foundation 

STTEF-1 
OP ID:AG 

after the policy is cancelled for non-eayment of premium. Notice is sent 
to certificate holders with mailing adaresses on rile with the agent or 
company . The endorsement does not provide for notice of cancellation to 
the certificate holder if the named insured requests cancellation . 

Date 

PAGE 2 
11/16/2022 



ATTACHMENT "D" 
ADDITIONAL TERMS & CONDITIONS (ARP A) 

The subrecipients must abide by the following, as may be updated and rev ised. 

A) Social Security Act Title VI Sections 602 and 603, Enacted March 11, 2021. 

B) Compliance and Reporting Guidance for the State and Local Fiscal Recovery Funds 

C) 2022 State and Local Fiscal Recovery Fund Compliance Supplement 

D) Coronavirus State and Local Fiscal Recovery Funds Final Rule Frequently Asked Questions 

In addition to the above requirements, subrecipients must comply with the April l, 2022 Final Rule 
for the Coronavirus State & Local Fiscal Recovery Funds. An overview of the federal agency 
requirements in the Final Rule is attached for ease of use of the subrecipients. 

2023-ED-315-TRAN-481369 
ARPA Funding A llocatio n I ED Subrccipicnt Agreement I Success Throug h T echnology Education (STTE) Foundation 
JSG Page 13 of57 
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• U.S. DEPARTMENT OF THE TREASURY 

2023-ED-3 I 5-TRAN-481369 

The Overview of the Final Rule provides a summary of major provisions of the final 

rule for informational purposes and is intended as a brief, simplified user guide to the 

final rule provisions. 

The descr iptions provided in this document summarize key provisions of the fina l rule 

but are non-exhaustive, do not describe all terms and conditions associated wi th t he use 
of SLFRF, and do not describe all requirements that may apply to this funding. Any SLFRF 

funds received are also subject to the terms and conditions of the agreement entered 

into by Treasury and the respective jurisdiction, which incorporate the provisions of the 
final rule and the guidance that implements this program. 

Coronavirus State & Local Fiscal Recovery Funds: Overview of the Final Rule 

U.S. Deportment of the Treosvry 

ARPA Funding Allocation I ED Subrccipicnt Agreement I Success Through Technology Education (STTE) Foundation 
JSG 
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• U.S. DEPARTMENT OF THE TREASURY 
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• U.S. DEPARTMENT OF THE TREASURY 

Introduction 

The Coronavirus State and Local Fiscal Recovery Funds (SLFRF), a part of the American Rescue Plan, 

delivers $350 bi llion to state, local, and Tribal governments across the country to support their response 

to and recovery from t he COVID-19 public health emergency. The program ensures that governments 

have the resources needed to: 

• Fight the pandemic and support families and businesses struggling with its public health and 

economic impacts, 

• Maintain vital public services, even amid declines in revenue, and 

• Build a strong, resilient, and equitable recovery by making investments that support long-term 

growth and opportunity. 

EARLY PROGRAM IMPLEMENTATION 

In May 2021, Treasury publ ished the Interim final rule (IFR) descr ibing eligible and ineligible uses of 

funds (as well as other program provisions), sought feedback from the public on these program rules, 

and began to distribute funds. The IFR went immediately into effect in May, and since then, 

governments have used SLFRF funds to meet their immediate pandemic response needs and begin 

building a strong and equitable recovery, such as through providing vaccine incentives, development of 

affordable housing, and construction of infrastructure to deliver safe and reliable water. 

As governments began to deploy this funding in their communities, Treasury careful ly considered the 

feedback provided through its public comment process and other forums. Treasury received over 1,500 

comments, participa ted in hundreds of meetings, and received correspondence from a wide range of 

governments and other stakeholders. 

KEY CHANGES AND CLARIFICATIONS IN THE FINAL RULE 

The final rule delivers broader flexibility and greater simplici ty in the program, responsive to feedback in 

the comment process. Among other clarifications and changes, the fina l rule provides the features 

below. 

Replacing Lost Public Sector Revenue 

The final rule offers a standard allowance for revenue loss of up to $10 mil lion, allowing recipients to 

select between a standard amount of revenue loss or complete a full revenue loss ca lculation. 

Recipients that select the standard al lowance may use that amount - in many cases their full award - for 

government services, with streamlined reporting requirements. 

Public Health and Economic Impacts 

In addition to programs and services, t he fina l ru le clarifies t hat recipients can use funds for capital 

expenditures that support an eligible COVID-19 public health or economic response. For example, 

recipients may build certain affordable housing, childcare facilities, schools, hospitals, and o ther projects 

consistent with final ru le requirements. 

2023-ED-3 15-TRAN-481369 

Coronovlrus Stote & Loco/ Flscol Recovery Funds: Overview of the Fino/ Rule 
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8 U.S. DEPARTMENT OF THE TREASURY 

In addition, the final rule provides an expanded set of households and communities that are presumed 

to be "impacted" and "disproportionately impacted" by the pandemic, thereby allowing recipients to 

provide responses to a broad set of households and entities without requiring additional analysis. 

Further, the fina l rule provides a broader set of uses available for these communities as part of COVID-

19 public health and economic response, including making af fordable housing, childcare, early learning, 

and services to address learning loss during the pandemic eligible in all impacted communities and 

making certain community development and neighborhood revitalization activities eligible for 

disproportionately impacted communities. 

Further, the final rule allows for a broader set of uses to restore and support government employment, 

including hiring above a recipient's pre-pandemic baseline, providing funds to employees that 

experienced pay cuts or furloughs, avoiding layoffs, and providing retention incentives. 

Premium Pay 

The final rule delivers more streamlined options to provide premium pay, by broadening the share of 

eligible workers who can receive premium pay without a written justification while maintaining a focus 

on lower-income and frontline workers performing essential work. 

Water, Sewer & Broadband Infrastructure 

The final rule significantly broadens eligible broadband infrastructure investments to address challenges 

with broadband access, affordability, and reliability, and adds additional el igible water and sewer 

infrastructure investments, including a broader range of lead remediation and stormwater management 

projects. 

FINAL RULE EFFECTIVE DATE 

The final rule takes effect on April 1, 2022. Until that t ime, the interim final ru le remains in effect; funds 

used consistently with the IFR while it is in effect are in compliance with the SLFRF program. 

However, recipients can choose to take advantage of the final rule's flexibilities and simplifications now, 

even ahead of the effective date. Treasury wi ll not take action to enforce the interim fina l ru le to the 

extent that a use of funds is consistent with the terms of the final rule, regardless of when the SLFRF 

funds were used. Recipients may consult the Statement Regarding Compliance with the Corona virus 

State and Local Fiscal Recovery Funds Interim Final Rule and Final Rule, which can be found on Treasury's 

website, for more information on compliance with the interim final rule and the final rule. 
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Overview of the Program 

The Coronavirus State and Local Fiscal Recovery Funds (SLFRF) program provides substantial flexibility 

for each jurisdiction to meet local needs within the four separate eligible use categories. This Overview 

of the Final Rule addresses the four eligible use categories ordered from the broadest and most flexible 

to the most specific. 

Recipients may use SLFRF funds to: 

Replace lost public sector revenue, using this funding to provide government services up to the 

amount of revenue loss due to the pandemic. 

Recipients may determine their revenue loss by choosing between two options: 

A standard allowance of up to $10 million in aggregate, not to exceed their 

award amount, during the program; 

Calculating their jurisdiction's specific revenue loss each year using Treasury's 

formula, which compares actual revenue to a counterfactual trend . 

Recipients may use funds up to the amount of revenue loss for government services; 

generally, services traditionally provided by rec ipient governments are government 

services, unless Treasury has stated otherwise. 

Support the COVID-19 public health and economic response by addressing COVID-19 and its 

impact on public health as well as addressing economic harms to households, small businesses, 

nonprofits, impacted industries, and the public sector. 

Recipients can use funds for programs, services, or capital expenditures that respond to 

the public health and negative economic impacts of the pandemic. 

To provide simple and clear eligible uses of funds, Treasury provides a list of 

enumerated uses tha t recipients can provide to households, populations, or classes (i.e., 

groups) that experienced pandemic impacts. 

2023-ED-315-TRAN-481369 

Public health eligible uses include COVID-19 mitigation and prevention, medical 

expenses, behaviora l healthcare, and preventing and responding to violence. 

Eligible uses to respond to negative economic impacts are organized by the type of 

beneficiary: assistance to households, small businesses, and nonprofits. 

Each category includes assistance for "impacted" and "disproportionately 

impacted" classes: impacted classes experienced the general, broad-based 

impacts of the pandemic, while disproportionately impacted classes faced 

meaningfully more severe impacts, often due to preexisting disparities. 

To simplify administration, the final ru le presumes that some populations and 

groups were impacted or disproportionately impacted and are eligible for 

responsive services. 
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Eligible uses for assistance to impacted households include aid for re

employment, job training, food, rent, mortgages, utilities, affordable housing 
development, childcare, early education, addressing learning loss, and many 

more uses. 

Eligible uses for assistance to impacted small businesses or nonprofits include 

loans or grants to mitigate financial hardship, technical assistance for small 
businesses, and many more uses. 

Recipients can also provide assistance to impacted industries l ike travel, tourism, and 

hospitality that faced substantial pandemic impacts, or address impacts to the public 
sector, for example by re-hir ing publ ic sector workers cut during the crisis. 

Recipients providing funds for enumerated uses to populations and groups that 

Treasury has presumed eligible are clearly operating consistently with the final rule. 
Recipients can also identify (1) other populations or groups, beyond those presumed 

eligible, that experienced pandemic impacts or disproportionate impacts and (2) other 

programs, services, or capital expenditures, beyond those enumerated, to respond to 

those impacts. 

Provide premium pay for eligible workers performing essential work, offering additional 

support to those who have and will bear the greatest health risks because of their service in 

critical sectors. 

Recipients may provide premium pay to eligible workers - generally those working in

person in key economic sectors - who are below a wage threshold or non-exempt from 

the Fair Labor Standards Act overtime provisions, or if the recipient submits justification 

that the premium pay is responsive to workers performing essential work. 

Invest in water, sewer, and broadband infrastructure, making necessary investments to 

improve access to clean drinking water, to support vital wastewater and stormwater 

infrastructure, and to expand affordable access to broadband internet. 

Recipients may fund a broad range of water and sewer projects, including those eligible 
under the EPA's Clean Water State Revolving Fund, EPA's Drinking Water State 

Revolving Fund, and certain additional projects, including a wide set of lead 

remediation, stormwater infrastructure, and aid for private wells and septic units. 

Recipients may fund high-speed broadband infrastructure in areas of need that the 
recipient identifies, such as areas without access to adequate speeds, affordable 

options, or where connections are inconsistent or unreliable; completed projects must 

participate in a low-income subsidy program. 

Whi le recipients have considerable flexibi lity to use funds to address the diverse needs of their 
communities, some restrictions on use apply across all eligible use categories. These include: 

• For states and territories: No offsets of a reduction in net tax revenue resulting from a change 

in state or territory law. 
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• For all recipients except for Tribal governments: No extraordinary contributions to a pension 

fund for the purpose of reducing an accrued, unfunded liabil ity. 

• For all recipients: No payments for debt service and replenishments of rainy day funds; no 

sat isfaction of settlements and j udgments; no uses that contravene or violate the American 

Rescue Plan Act, Uniform Guidance conflicts of interest requ irements, and other federal, state, 

and local laws and regulations. 

Under the SLFRF program, funds must be used for costs incur red on or after March 3, 2021. Fur ther, 

funds must be obligated by December 31, 2024, and expended by December 31, 2026. This time period, 

during which recipients can expend SLFRF funds, is the "period of performance." 

In addition to SLFRF, the American Rescue Plan includes other sources of funding for state and local 

governments, including the Coronavirus Capital Projects Fund to fund critical capital investments 

including broadband infrastructure; the Homeowner Assistance Fund to provide relief for our country's 

most vulnerable homeowners; the Emergency Rental Assistance Program to assist households that are 

unable to pay rent or utilities; and the State Small Business Credit Initiative to fund small business credit 

expansion initiatives. Eligible recipients are encouraged to visit t he Treasury website for more 

information. 
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Replacing Lost Public Sector Revenue 

The Coronavirus State and Local Fiscal Recovery Funds provide needed fiscal relief for recipients that 

have experienced revenue loss due to the onset of the COVID-19 public health emergency. Specifically, 

SLFRF funding may be used to pay for "government services" in an amount equal to the revenue loss 

experienced by the recipient due to the COVID-19 public health emergency. 

Government services generally include any service traditionally provided by a government, including 

construction of roads and other infrastructure, provision of public safety and other services, and health 

and educational services. Funds spent under government services are subject to streamlined reporting 

and compliance requirements. 

In order to use funds under government services, recipients should first determine revenue loss. They 

may, then, spend up to that amount on general government services. 

DETERM INING REVENUE LOSS 

Recipients have two options for how to determine their amount of revenue loss. Recipients must choose 

one of the two options and cannot switch between these approaches after an election is made. 

1. Recipients may elect a "standard allowance" of $10 million to spend on government services 

through the period of performance. 

Under t his option, which is newly offered in the final rule Treasury presumes that up to $10 

million in revenue has been lost due to the public heal th emergency and recipients are 

permitted to use that amount (not to exceed the award amount) to fund "government services." 

The standard allowance provides an estimate of revenue loss that is based on an extensive 

analysis of average revenue loss across states and localities, and offers a simple, convenient way 

to determine revenue loss, particular ly for SLFRF's smallest recipients. 

All recipients may elect to use this standard allowance instead of calculating lost revenue using 

the formula below, including those wi th total allocations of $10 million or less. Electing the 

standard allowance does not increase or decrease a recipient's to tal allocation. 

2. Recipients may calculate their actual revenue loss according to the formula articulated in the 

final rule. 

2023-ED-3 I 5-TMN-481369 

Under this option, recipients ca lculate revenue loss at four distinct points in time, either at the 

end of each calendar year (e.g., December 31 for years 2020, 2021, 2022, and 2023) or the end 

of each fiscal year of the recipient. Under the flexibility provided in the final rule, recipients can 

choose whether to use calendar or f iscal year dates but must be consistent throughout the 

period of performance. Treasury has also provided several adjustments to the definition of 

general revenue in the f inal rule. 

To calculate revenue loss at each of these dates, recipients must follow a four-step process: 
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2023-ED-31 5-TRAN-481369 

a. Calculate revenues collected in t he most recent full fiscal year prior to the public health 

emergency (i.e., last ful l fiscal year before January 27, 2020), cal led the base year 
revenue. 

b. Estimate counterfactual revenue, which is equal to t he following formula, where n is the 

number of months elapsed since the end of the base year to the calculat ion date: 

" base year revenue X (1 + growth adjustment)Ii 

The growth adjustment is the greater of either a standard growth rate-5.2 percent-or 

the recipient 's average annual revenue growt h in the last ful l three fiscal years prior to 

t he COVID-19 public health emergency. 

c. Identify actual revenue, which equals revenues col lected over the twelve months 

immediately preceding the calculation date. 

Under the final rule, recipients must adjust actual revenue totals for the effect of tax 

cuts and ta>< increases that are adopted after the date of adoption of the final rule 

(January 6, 2022). Specifically, the estimated fiscal impact of tax cuts and tax increases 

adopted after January 6, 2022, must be added or subtracted to the calculation of actual 

revenue for purposes of ca lculation dates that occur on or af ter April 1, 2022. 

Recipients may subtract from t heir calculation of actual revenue the effect of tax 

increases enacted prior to the adoption of the f inal rule. Note that recipients that elect 

to remove the effect of tax increases enacted before the adoption of the fina l rule must 

also remove the effect of tax decreases enacted before the adoption of the f inal rule, 

such that they are accurately removing the effect of tax policy changes on revenue. 

d. Revenue loss for the calculation date is equal to counterfactual revenue minus actual 

revenue (adjusted for tax changes) for the twelve-month period. If actual revenue 

exceeds counterfactual revenue, the loss is set to zero for that twelve-mo nth period. 

Revenue loss for the period of performance is the sum of the revenue loss on for each 

ca lculation date. 

The supplementary information in the final rule provides an example of this calculation, which 

recipients may find helpful, in the Revenue Loss section. 
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8 U.S. DEPARTMENT OF THE TREASURY 

SPENDING ON GOVERNMENT SERVICES 

Recipients can use SLFRF funds on government services up to the revenue loss amount, whether that be 

the standard allowance amount or the amount calculated using the above approach. Government 

services generally Include any service traditionally provided by a government, unless Treasury has 

stated otherwise. Here are some common examples, although this list is not exhaustive: 

✓ Construction of schools and hospitals 
✓ Road building and maintenance, and 

other infrastructure 
✓ Health services 
✓ General government administration, 

staff, and administrative facilities 

✓ Environmental remediation 
✓ Provision of police, fire, and other public 

safety services (including purchase of 
fire trucks and police vehicles) 

Government services is the most flexible eligible use category under the SLFRF program, and funds are 

subject to streamlined reporting and compliance requirements. Recipients should be mindful that 

certain restrictions, which are detailed further in the Restrictions on Use section and apply to all uses of 

funds, apply to government services as well. 
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Responding to Public Health and Economic Impacts of COVID-19 

The Coronavirus State and Local Fiscal Recovery Funds provide resources for governments to meet the 

public health and economic needs o f those impacted by the pandemic in their communities, as wel l as 

address longstanding health and economic disparit ies, which amplified the impact of the pandemic in 

disproportionately impacted communities, result ing in more severe pandemic impacts. 

The eligible use category to respond to public health and negative economic impacts is organized 

around the types of assistance a recipient may provide and includes several sub-categories: 

• public health, 

• assistance to households, 

• assistance to small businesses, 

• assistance to nonprofits, 

• aid to impacted industries, and 

• public sector capacity. 

In general, to identify eligible uses of funds in this category, recipients should (1) identify a COVID-19 

public heal th or economic impact on an individual or class (i.e., a group) and (2) design a program that 

responds to that impact. Responses should be related and reasonably proportional to the harm 

identified and reasonably designed to benefit those impacted. 

To provide simple, clear eligible uses of funds that meet this standard, Treasury provides a non

exhaustive list of enumerated uses that respond to pandemic impacts. Treasury also presumes that 

some populations experienced pandemic impacts and are el igible for responsive services. In other 

words, recipients providing enumerated uses of funds to populations presumed eligible are clearly 

operating consistent ly with the final rule. 1 

Recipients also have broad flexibi lity to (1) identify and respond to other pandemic impacts and (2) 

serve other populations that experienced pandemic impacts, beyond the enumerated uses and 

presumed eligible populations. Recipients can also identify groups or "classes" of beneficiaries that 

experienced pandemic impacts and provide services to those classes. 

1 However, please note t hat use of funds for enumerated uses may not be grossly d isproportionate to the harm. Fu rt her, 
recipients should consult the Capital Expenditures section for more information about pursuing a capital expenditure; please 
note that enumerated capital expenditures are not presumed to be reasonably proportional responses to an identified harm 
except as provided in the Capital Expenditures section. 
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Step 1. Identify COVID-19 public health or 2. Deslcn a response that addresses or 
economic Impact responds to the Impact 

Analysis 
Can identify impact to a specific • Types of responses can include a • 
household, business or nonprofit or 

program, service, or capital 

to a class of households, businesses, 
expenditure 

or nonprofits (i.e., group) • Response should be related and 

. Can also identify disproportionate 
reasonably proportional to the harm 

impacts, or more severe impacts, to • Response should also be reasonably 

a specific beneficiary or to a class designed to benefit impacted 

individual or class 

Simplifying 
Final Rule presumes certain • Final Rule provides non-exhaustive • 

Presumptions 
populations and classes are impacted 

list of enumerated el igible uses that 

and disproportionately impacted 
respond to pandemic impacts and 

disproportionate impacts 

To assess eligibil ity of uses of funds, recipients should first determine the sub-category where their use 

of funds may fit (e.g., public health, assistance to households, assistance to smal l businesses), based on 

the entity that experienced the health or economic impact. 2 Then, recip ients should refer to the relevant 

section for more details on each sub-category. 

While the same overall eligibility standard applies to al l uses of funds to respond to the public health 

and negative economic impacts of the pandemic, each sub-category has specific nuances on its 

application. In addi tion: 

• Recipients in terested in using funds for capi tal expenditures (i.e., investments in property, 

facilities, or equipment) should review the Capital Expenditures section in addition to the 

eligible use sub-category. 

• Recipients interested in other uses o f funds, beyond the enumerated uses, should refer to the 

section on "Framework for Eligible Uses Beyond Those Enumerated." 

2 For example, a recipient interested in providing aid to unemployed individuals is addressing a negative economic impact 
experienced by a household and should refer to the sect ion on assistance to households. Recipients should also be aware of the 
difference between "beneficiaries" and "sub-recipients." Beneficiaries are households, small businesses, or nonprofits that can 
receive assistance based on Impacts of the pandemic that they experienced. On t he other hand, sub-recipients are 
oreanizatlons that carry out eligible uses on beha~ of a government, often through grants or contracts. Sub-recipients do not 
need to have experienced a negative economic impact of the pandemic; rather, t hey are providing services to beneficiaries that 
experienced an impact. 
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RESPONDING TO THE PUBLIC HEALTH EMERGENCY 

While the country has made tremendous progress in the fight against COVID-19, including a h istoric 

vaccination campaign, the disease still poses a grave threat to Americans' healt h and the economy. 

Providing state, local, and Tribal governments the resources needed to fight the COVID-19 pandemic is a 

core goal of the Coronavirus State and Local Fiscal Recovery Funds, as well as addressing the other ways 

that the pandemic has impacted public health. Treasury has identified several public health impacts of 

the pandemic and enumerated uses of funds to respond to impacted populations. 

COVID-19 mitigation and pre11ention. The pandemic has broadly impacted Americans and recipients 

can provide services to prevent and mit igate COVID-19 to the general public or to smal l businesses, 

nonprofits, and impacted industries in general. Enumerated el igible uses include: 

✓ Vaccination programs, including vaccine 

incentives and vaccine sites 

✓ Test ing programs, equipment and sites 

✓ Monitoring, contact t racing & public 

health surveillance (e.g., monitoring for 
variants) 

✓ Public communication efforts 

✓ Public health data systems 

✓ COVID-19 prevention and treatment 

equipment, such as ventilators and 

ambulances 

✓ Medical and PPE/protective suppl ies 

✓ Support for isolation or quarantine 

✓ Ventilation system installation and 

improvement 

✓ Technical assistance on mitigation of 

COVID-19 threats to public health and 

safety 

✓ Transpor tation to reach vaccination or 

testing sites, or other prevention and 

mit igation services for vu lnerable 

populations 

✓ Support for prevention, mitigation, or 

other services in congregate l iving 

facilities, public facilit ies, and schools 

✓ Support for prevention and mit igation 

strategies in small businesses, nonprofits, 

and impacted industries 

✓ Medical facilities generally dedicated to 

COVID-19 treatment and mitigation (e.g., 

ICUs, emergency rooms) 

✓ Temporary medical facilities and other 

measures to increase COVID-19 t reatment 
capacity 

✓ Emergency operations centers & 
emergency response equipment (e.g., 
emergency response radio systems) 

✓ Public telemedicine capabilities for COVID-

19 related treatment 
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Medical expenses. Funds may be used for expenses to households, medical providers, or others that 

incurred medical costs due to the pandemic, including: 

✓ Unreimbursed expenses for medical care 

for COVID-19 testing or treatment, such 
as uncompensated care costs for 
medical providers or out-of-pocket costs 
for individuals 

✓ Paid family and medical leave for public 
employees to enable compl iance with 
COVID-19 public health precautions 

✓ Emergency medical response expenses 

✓ Treatment of long-term symptoms or effects 
ofCOVID-19 

Behavioral health care, such as mental health t reatment, substance use treatment, and other 

behavioral health services. Treasury recognizes that the pandemic has broadly impacted Americans' 

behavioral health and recipients can provide these services to the general public to respond. 

Enumerated eligible uses include: 

✓ Prevention, outpatient treatment, ✓ Support for equitable access to reduce 
inpatient treatment, crisis care, disparit ies in access to high-quality 
diversion programs, outreach to treatment 
individuals not yet engaged in ✓ Peer support groups, costs for residence in 

treatment, harm reduction & long-term supportive housing or recovery housing, and 
recovery support the 988 National Suicide Prevention Lifeline 

✓ Enhanced behavioral heal th services in or other hotline services 
schools ✓ Expansion of access to evidence-based 

✓ Services for pregnant women or infants services for opio id use disorder prevention, 
born with neonatal abstinence treatment, harm reduction, and recovery 
syndrome ✓ Behavioral health facilit ies & equipment 

Preventing and responding to violence. Recognizing that violence - and especial ly gun violence -

has increased in some communities due to the pandemic, recipients may use funds to respond in 

these communities through: 

✓ Referrals to trauma recovery services for 
victims of crime 

✓ Community violence intervention 

programs, including: 

• Evidence-based practices like 
focused deterrence, with 
wraparound services such as 
behavioral therapy, trauma 
recovery, job training, education, 

housing and relocation services, and 
financial assistance 

✓ In communities experiencing increased 

gun violence due to the pandemic: 
• Law enforcement officers focused 

on advancing community policing 

• Enforcement efforts to reduce gun 
violence, including prosecution 

• Technology & equipment to support 
law enforcement response 
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RESPONDING TO NEGATIVE ECONOMIC IMPACTS 

The pandemic caused severe economic damage and, while the economy is on track to a strong recovery, 

much work remains to continue building a robust, resilient, and equitable economy in the wake of the 
crisis and to ensure that the benefits of this recovery reach all Americans. While the pandemic impacted 

millions o f American households and businesses, some of its most severe impacts fell on low-income 

and underserved communities, where pre-existing d isparities amplified the impact of the pandemic and 

where the most work remains to reach a full recovery. 

The final rule recognizes that the pandemic caused broad-based impacts that affected many 

communities, households, and small businesses across the country; for example, many workers faced 
unemployment and many small businesses saw declines in revenue. The final rule describes these as 

"impacted" households, communities, smal l businesses, and nonprofits. 

At the same time, the pandemic caused disproportionate impacts, or more severe impacts, in certain 
communities. For example, low-income and underserved communities have faced more severe health 

and economic outcomes l ike higher rates of COVID-19 mortality and unemployment, often because pre
existing disparities exacerbated the impact of the pandemic. The final ru le describes these as 

"disproportionately impacted" households, communities, small businesses, and nonprofits. 

To simplify administration of the program, the final rule presumes that certain populations were 

" impacted" and "disproportionately impacted" by t he pandemic; t hese populations are presumed to be 

eligible for services that respond to the impact they experienced. The final rule also enumerates a non
exhaustive list of eligible uses that are recognized as responsive to the impacts or disproportionate 

impacts of COVID-19. Recipients providing enumerated uses to populations presumed eligible are clearly 
operating consistently with the final rule. 

As discussed further in the section Framework for Eligible Uses Beyond Those Enumerated, recipients 

can also identify other pandemic impacts, impacted or disproportionately impacted populations or 
classes, and responses. 

However, note that t he final rule maintains that general infrastruc ture projects, including roads, streets, 
and surface transportat ion infrastructure, would generally not be eligible under this eligible use 
category, unless t he project responded to a specific pandemic public health need or a specific negative 

economic impact. Similarly, general economic development or workforce development - activit ies that 
do not respond to negative economic impacts of the pandemic but rather seek to more generally 

enhance the jurisdiction's business climate - would generally not be eligible under this eligible use 

category. 
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Assistance to Households 

Impacted Households and Communities 

Treasury presumes the following households and communities are impacted by t he pandemic: 

✓ Low- or-moderate income households or 
communities 

✓ Households that experienced 
unemployment 

✓ Households that experienced increased 
food or housing insecurity 

✓ Households that qualify for the Children's 
Health Insurance Program, Childcare 
Subsidies through the Child Care 
Development Fund (CCDF) Program, or 
Medicaid 

✓ When providing affordable housing programs: 
households that qualify for the Nat ional Housing 
Trust Fund and Home Investment Partnerships 
Program 

✓ When providing services to address lost 
instructional time in K-12 schools: any student 
that lost access to in-person instruction for a 
significant period of time 

Low- or moderate-income households and communities are those with (i) income at or below 300 
percent of the Federal Poverty Guidelines for the size of the household based on the most recently 
published poverty guidelines or (ii) income at or below 65 percent of the area median income for the 
county and size of household based on the most recently published data. For the vast majority of 
communities, the Federal Poverty Guidelines are higher than the area's median income and using the 
Federal Poverty Guidelines would result in more households and communities being presumed eligible. 
Treasury has provided an easy-to-use spreadsheet with Federal Poverty Guidelines and area median 
income levels on its website. 

Recipients can measure income for a specific househo ld or the median income for the community, 
depending on whether the response they plan to provide serves specific households or the general 
community. The income t hresholds vary by household size; recipients should generally use income 
thresholds for the appropriate household size but can use a default household size of three when easier 
for administration or when measuring income for a general community. 

The income limit for 300 percent of the Federal Poverty Guidelines for a household of three is $65,880 

per year.3 In other words, recipients can always presume t hat a household earning below this level, or a 
community with median income below this level, is impacted by the pandemic and eligible for services 

to respond. Additional ly, by fol lowing the steps detailed in the section Framework for Eligible Uses 

Beyond Those Enumerated, recipients may designate additional households as impacted or 
disproportionately impacted beyond these presumptions, and may also pursue projects not listed below 

in response to these impacts consistent with Treasury' s standards. 

8 For recipients in Alaska, t he income limit for 300 percent of the Federal Poverty Guidelines for a household of th ree ,s $82,350 
per year. For recipients in Hawaii, the income limit for 300 percent of the Federal Poverty Guidelines for a household of three is 
$75,780 per year. 
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Treasury recognizes the enumerated projects below, which have been expanded under the final rule, as 

eligible to respond to impacts of the pandemic on households and communities: 

✓ Food assistance (e.g., child nutrit ion ✓ Burials, home repair & home weatherization 
programs, including school meals) & food ✓ Programs, devices & equipment for internet 
banks access and digital literacy, including subsidies 

✓ Emergency housing assistance: rental for costs of access 
assistance, mortgage assistance, uti lity ✓ Cash assistance 
assistance, assistance paying delinquent ✓ Paid sick, medical, and family leave programs 
property taxes, counseling and legal aid to 

✓ Assistance in accessing and applying for 
prevent eviction and homelessness & public benefits or services 
emergency programs or services for homeless 

✓ Childcare and ear ly learning services, home individuals, including temporary residences 
visit ing programs, services for child welfa re-

for people experiencing homelessness 
✓ Health insurance coverage expansion 

involved families and foster youth & childcare 
facilities 

✓ Benefits fo r surviving family members of 
✓ Assistance to address the impact of learning 

individuals who have died from COVID-19 loss for K-12 students (e.g., high-quality 
✓ Assistance to individuals w ho want and are tutoring, differentiated instruction) 

available for work, including job training, 
✓ Programs or services to support long-term 

public jobs programs and fairs, support for 
housing security: including development of 

childcare and transportation to and from a 
affordable housing and permanent 

jobsite or interview, incentives for newly-
supportive housing 

employed workers, subsidized employment, 
✓ Certain contributions to an Unemployment grants to hire underserved workers, 

Insurance Trust Fund4 

assistance to unemployed individuals to start 
small businesses & development of job and 
workforce training centers 

✓ Financial services for the unbanked and 

underbanked 

• Recipients may only use SLFRF funds for cont ribut ions to unemployment Insurance trust funds and repayment of the principal 

amount due on advances received under Tlt le XII of t he Social Security Act up to an amount equal to (ii the difference bet ween 

the balance In the recipient's unemployment insurance t rust fund as of January 27, 2020 and t he balance of such account as of 

May 17, 2021, plus (ii) the p rincipal amount outstanding as of M ay 17, 2021 on any advances received under Tit le XI I of the 

Social Security Act between January 27, 2020 and M ay 17, 2021. Further, recipients may use SLFRF f unds for t he payment of 

any interest due on such Title XII advances. Add itionally, a recipient t hat deposit s SLFRF funds Into its unemployme nt insuranoe 

trust fund to f ully resto re the pre-pandemic balance may not draw down that balance and deposit more SLFRF funds, back up 

to t he pre-pandemic balance. Recipients that deposit SLFRF funds into an unemployment insuranoe trust f und, or use SLFRF 

f unds to repay principal o n Tit le XII advances, m ay not take action to reduce benefits available to unemployed workers by 

changing the computation method governing regular unemployment compensat ion in a way t hat results In a reduction of 

average weekly benefit amounts or t he number of weeks of benefits payab le (i.e., maximum benefit entitlement). 
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Disproportionat ely Impacted Households and Communities 

Treasury presumes the following households and communities are dispropor tionately impacted by the 

pandemic: 

✓ Low -income households and communit ies 

✓ Households residing in Qualified Census 

Tracts 

✓ Households that qualify for certain federal 
benefits' 

✓ Households receiving services provided by 
Tribal governments 

✓ Households residing in the U.S. terr itories or 
receiving services from these governments 

Low-income households and communities are those with (i) income at or below 185 percent of the 
Federal Poverty Guidelines for the size of its household based on the most recently published poverty 
guidelines or (ii) income at or below 40 percent of area median income for its county and size of 
household based on the most recently published data. For the vast majority of communities, the Federal 
Poverty Guidelines level is higher than t he area median income level and using this level would result in 
more households and communities being presumed eligible. Treasury has provided an easy-to-use 
spreadsheet with Federal Poverty Guidelines and area median income levels on its website. 

Recipients can measure income for a specific household or t he median income for the community, 
depending on whether the service they plan to provide serves specific households or the general 
community. The income thresholds vary by household size; recipients should generally use income 
thresholds for the appropriate household size but can use a default household size of three when easier 
for administration or when measuring income for a general community. 

The income limit for 185 percent of the Federal Poverty Guidelines for a household of three is $40,626 
per year.6 In other words, recipients can always presume that a household earning below this level, or a 
community with median income below this level, is disproport ionately impacted by the pandemic and 

eligible for services to respond. 

5 These proerams are Temporary Assistance for Needy Families (TANF), Supplemental Nutrition Assistance Proeram (SNAP), 
Free- and Reduced-Price Lunch (NSLP) and/or School Breakfast (SBP) programs, Medicare Part D Low-Income Subsidies, 

Supplemental Security Income (SSI), Head Start and/or Early Head Start, Special Supplemental Nutrition Proeram for Women, 
Infants, and Children (WIC), Section 8 Vouchers, Low-Income Home Energy Assistance Program (LIHEAP), and Pell Grants. For 
services to address educational disparities, Treasury will recoenize Hie I eligible schools as disproportionately impacted and 

responsive services that support the school generally or support the whole school as eligib le. 
6 For recipients in Alaska, the income limit for 185 percent of the Federal Poverty Guidelines for a household of t hree is $50,783 
per year. For recipients in Hawaii, the Income limit for 185 percent of the Federal Poverty Guidelines for a household of t hree Is 

$46,731 per year 
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8 U.S. DEPARTMENT OF THE TREASURY 

Treasury recognizes the enumerated projects below, which have been expanded under the fina l ru le, as 

eligible to respond to disproportionate impacts o f the pandemic on households and communities: 

✓ Pay for community health workers to help 
households access healt h & social services 

✓ Remediation of lead paint or other lead 

hazards 

✓ Primary care clinics, hospitals, integration of 

health services into other settings, and other 

investments in medical equipment & facilities 

designed to address health disparities 

✓ Housing vouchers & assistance relocating to 

neighborhoods with higher economic 

opportunity 

✓ Investments in neighborhoods to promote 

improved health outcomes 

✓ Improvements to vacant and abandoned 

properties, including rehabilitation or 

maintenance, renovation, removal and 

remediation of environmental contaminants, 

demolit ion or deconstruction, greening/vacant lot 

cleanup & conversion to affordable housing7 

✓ Services to address educational disparities, 

including assistance to high-poverty school 

districts & educational and evidence-based 

services to address student academic, social, 

emotional, and mental health needs 

✓ Schools and other educational equipment & 

facil ities 

✓ Responses available to respond to impacts of the 

pandemic on households and communities 

(including those listed on page 18) 

7 Please see the final rule for further details and conditions applicable to this eligible use. This includes Treasury's presumption 

that demohtion of vacant or abandoned residential properties that results in a net reduction in occuplable housing units for 
low- and moderate-Income Individuals in an area where the avallabl llty of such housing is lower t han the need for such housing 
is ineligible for support with SLFRF f unds. 
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Assistance to Small Businesses 

Small businesses have faced widespread challenges due to the pandemic, including periods of 

shutdown, declines in revenue, or increased costs. The final rule provides many tools for recipients to 

respond to the impacts of the pandemic on small businesses, or disproportionate impacts on businesses 

where pre-existing disparities like lack of access to capita l compounded the pandemic's effects. 

Small businesses el igible for assistance are those that experienced negative economic impacts or 

disproportionate impacts of the pandemic and meet the definition of "small business," specifically: 

1. Have no more than 500 employees, or if applicable, the size standard in number of employees 

established by the Administrator of the Small Business Administration for the industry in which 

the business concern or organization operates, and 

2. Are a small business concern as defined in section 3 of the Small Business Act8 (which includes, 

among other requirements, that the business is independently owned and opera ted and is not 

dominant in its field of operation). 

Impacted Small Businesses 

Recipients can identify small businesses impacted by the pandemic, and measures to respond, in many 

ways; for example, recipients could consider: 

✓ Decreased revenue or gross receipts 

✓ Financial insecurity 

✓ Increased costs 

✓ Capacity to weather financial hardship 

✓ Challenges covering payroll, rent or 
mortgage, and other operating costs 

Assistance to small businesses that experienced negative economic impacts includes the following 

enumerated uses: 

✓ Loans or grants to mitigate financial 

hardship, such as by supporting payroll 

and benefits, costs to retain employees, 

and mortgage, rent, utility, and other 

operating costs 

Disproportionately Impacted Small Businesses 

✓ Technical assistance, counseling, or other 
services to support business planning 

Treasury presumes that the following small businesses are disproportionately impacted by the 

pandemic: 

8 15 u.s.c. 632. 
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✓ Small businesses operating in Qualified 

Census Tracts 

✓ Small businesses operated by Tribal 

governments or on Tr ibal lands 

✓ Small businesses operating in the U.S. 

territories 

Assistance to disproportionately impacted small businesses includes the following enumerated uses, 

which have been expanded under the f inal rule: 

✓ Rehabilitatio n of commercial properties, 

storefront improvements & fa~ade 

improvements 

✓ Support for microbusinesses, including 

financia l, childcare, and transportation costs 

✓ Technical assistance, business incubators & 

grants for start-up or expansion costs for 

sma II businesses 

2023-ED-315-TRAN-481369 
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Assistance to Nonprofits 

Nonprofits have faced significant challenges due to the pandemic's increased demand for services and 

changing operational needs, as well as declines in revenue sources such as donations and fees. 

Nonprofits eligible for assistance are those that exper ienced negative economic impacts or 

disproportionate impacts of the pandemic and meet the def inition of "nonprofit" - specifically those 

that are 501(c)(3) or 501(c)(19) tax-exempt organizations. 

Impacted Nonprofits 

Recipients can identify nonprofits impacted by the pandemic, and measures to respond, in many ways; 

for example, recipients could consider: 

✓ Decreased revenue (e.g., from donations 

and fees) 

✓ Financial insecurity 

✓ Increased costs (e.g., uncompensated 

increases in service need) 

✓ Capacity to weather financial hardship 

✓ Challenges covering payroll, rent or 

mortgage, and other operating costs 

Assistance to nonprofits that experienced negative economic impacts includes the following 

enumerated uses: 

✓ Loans or grants to mit igate financial 
hardship 

Disproportionately Impacted Nonprofits 

✓ Technical or in-kind assistance or other 
services that mitigate negative economic 

impacts o f the pandemic 

Treasury presumes that the fol lowing nonprofits are disproportionately impacted by the pandemic: 

✓ Nonprofits operating in Qualified Census ✓ Nonprofits operating in the U.S. territories 
Tracts 

✓ Nonprofits operated by Tribal 
governments or on Tribal lands 

Recipien ts may identify appropriate responses that are related and reasonably proportional to 

addressing these disproportionate impacts. 
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Aid to Impacted Industries 

Recipients may use SLFRF funding to provide aid to industries impacted by the COVID-19 pandemic. 

Recipients should first designate an impacted industry and then provide aid to address the impacted 

industry's negative economic impact. 

This sub-category of eligible uses does not separately identify disproportionate impacts and 

corresponding responsive services. 

1. Designating an impacted industry. There are two main ways an industry can be designated as 

"impacted." 

1. If the industry is in the t ravel, tourism, or hospitality sectors (including Tribal development 

districts), the industry is impacted. 

2. If the industry is outside the travel, tourism, or hospitality sectors, the industry is impacted 

if: 

a. The industry experienced at least 8 percent employment loss from pre-pandemic 

levels,9 or 

b. The industry is experiencing comparable or worse economic impacts as the national 

tourism, travel, and hospi tality industries as o f the date of the final rule, based on 

the totality of economic indicators or qualitative data (if quantitative data is 

unavailable), and if the impacts were general ly due to the COVID-19 publ ic health 

emergency. 

Recipients have flexibili ty to define industries broadly or narrowly, but Treasury encourages 

recipients to define narrow and discrete industries eligible for aid. State and ter ri tory recipients 

also have flexibility to define the industries with greater geographic precision; for example, a 

state may identify a particular industry in a certain region of a state as impacted. 

2. Providing eligible aid to the impacted industry. Aid may only be provided to support 

businesses, attractions, and Tribal development districts operating prior to the pandemic and 

affected by required closures and other efforts to contain the pandemic. Further, aid should be 

generally broadly available to all businesses within the impacted industry to avoid potential 

conflicts of interest, and Treasury encourages aid to be first used for operational expenses, such 

as payroll, before being used on other types of costs. 

Q Specifically, a recipient should compare the percent change in the number of employees of the recipient's identified industry 
and the national Leisure & Hospitality sector in the three months before the pandemic's most severe impacts began (a straieht 
three-month average of seasonally-adjusted employment data from December 2019, January 2020, and February 2020) with 
the latest data as of t he final rule (a straight three-month average of seasonally-adjusted employment data from September 
2021, October 2021, and November 2021). For parity and simplicity.smaller recipients without employment data that measure 

industr ies in their specificjurisd lction may use data available for a broader unit of government for this calcu lation (e.e., a 
county may use data from the stat e in which it is located; a city may use data for the county, if available, or state In which It Is 
located) solely for purposes of determining whether a particular industry is an Impacted industry. 
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Treasury recognizes the enumerated projects below as eligible responses to impacted 

industries. 

✓ Aid to mitigate financial hardship, such 
as supporting payroll costs, lost pay and 

benefits for returning employees, 
support of operations and maintenance 
of existing equipment and facilities 

✓ Technical assistance, counseling, or 
other services to support business 
planning 

✓ COVID-19 mitigation and infection 

prevention measures (see section Public 

Health) 

As w ith all eligible uses, recipients may pursue a project not l isted above by undergoing the steps 

outlined in the section Framework for Eligible Uses Beyond Those Enumerated. 
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PUBLIC SECTOR CAPACITY 

Recipients may use SLFRF funding to r estore and bolster public sector capacity, which supports 

government's ab ility to deliver crit ical COVI D-19 services. There are three main categories of eligible 

uses to bolster public sector capacity and workforce: Public Safety, Public Health, and Human Services 

Staff; Government Employment and Rehiring Publ ic Sector Staff; and Effective Service Delivery. 

Public Safety, Public Health, and Human Services Staff 

SLFRF funding may be used for payrol l and covered benefits for public sa fety, public health, health care, 

human services and similar employees o f a recipient government, for the port ion of t he employee' s 

time spent responding to COVID-19. Recipients should fol low the steps below. 

1. Identify eligible public safety, public health, and human services staff. Public safety staff include: 

✓ Police o ff icers (including state police 
officers) 

✓ Sheriffs and deputy sheriffs 

✓ Firefighters 

✓ Emergency medical responders 

Public health staff include: 

✓ Employees involved in providing medical 

and other physical or men tal health 

services to patients and supervisory 

personnel, including medical staff 

assigned to schools, prisons, and o ther 
such institutions 

✓ Laboratory technicians, medical 

examiners, morgue staff, and other 
support services essential for patient 

care 

Human services staff include: 

✓ Employees providing or administering 

social services and public benefits 
✓ Chi ld welfare services employees 

✓ Correctional and detention officers 

✓ Dispatchers and supervisor personnel 

t hat directly support public safety staff 

✓ Employees of public health 

departm ents directly engaged in 

public health matters and related 

supervisory personnel 

✓ Child, e lder, or family care employees 

2. Assess portion of time spent on COVID-19 response for eligible staff. 

Recipients can use a variety of methods to assess the share of an employees' time spent responding 

to COVID-19, including using reasonable est imates-such as estimating the share of t ime based on 

discussions w ith staff and applying t hat share to all employees in tha t posit ion. 

For administrative convenience, recipients can consider public health and safety e mployees entirely 

devoted to responding to COVID-19 (and their payroll and benefits fully covered by SLFRF) if the 
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employee, or his or her operating unit or division, is "primarily dedicated" to responding to COVID-

19. Primarily dedicated means that more than half of the employee, unit, or division's time is 

dedicated to responding to COVID-19. 

Recipients must periodically reassess their determination and maintain records to support their 

assessment, although recipients do not need to track staff hours. 

3. Use SLFRF funding for payroll and covered benefits for t he portion of eligible staff time spent on 

COVID-19 response. SLFRF fund ing may be used for payrol l and covered benefi ts for the portion of 

the employees' time spent on COVID-19 response, as calculated above, through the period of 

performance. 

Government Employment and Rehiring Public Sector Staff 

Under the increased flexibility of t he final rule, SLFRF funding may be used to support a broader set of 

uses to restore and support public sector employment. Eligible uses include hiring up to a pre-pandemic 

baseline that is adjusted for historic underinvestment in the public sector, providing additional funds for 

employees who exper ienced pay cuts or were furloughed, avoiding layoffs, providing worker retention 

incentives, and paying for ancillary administrative costs related to hiring, support, and retention. 

• Restoring pre-pandemic employment. Recipients have two options to res tore pre-pandemic 

employment, depending on the recipient's needs. 

2023-ED-315-TRAN-481369 

• If the recipient simply wants to hire back employees for pre-pandemic positions: Recipients 

may use SLFRF f unds to hire employees for the same positions that existed on January 27, 

2020 but that were unfilled or el iminated as of March 3, 2021. Recipients may use SLFRF 

funds to cover payroll and covered benefits for such positions through the period of 

performance. 

• If the recipient wants to hire above the pre-pandemic baseline and/or would like to have 

flexibility in positions: Recipients may use SLFRF funds to pay for payroll and covered 

benefits associated with the recipient increasing its number of budgeted FTEs up to 7.5 

percent above its pre-pandemic baseline. Specifically, recipients should undergo the 

fol lowing steps: 

a. Identify the recipient's budgeted FTE level on January 27, 2020. This includes all 

budgeted positions, filled and unfilled. This is called the pre-pandemic baseline. 

b. Multiply the pre-pandemic baseline by 1.075. This is called the adjusted pre

pandemic baseline. 

c. Identify the recipient's budgeted FTE level on March 3, 2021, which is the beginning 

of the period of performance for SLFRF funds. Recipients may, but are not required 

to, exclude the number of FTEs dedicated to responding to the COVID-19 public 

health emergency. This is called the actual number of ms. 

d. Subtract the actual number of FTEs from t he adjusted pre-pandemic baseline to 

ca lculate the number of FTEs that can be covered by SLFRF funds. Recipients do not 

have to hire for the same roles that existed pre-pandemic. 
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Recipients may use SLFRF funds to cover payroll and covered bene fits through the period of 

performance; these employees must have begun their employment on or after March 3, 
2021. Recipients may only use SLFRF funds for additional FTEs hired over t he March 3, 2021 

level (i.e., t he actual number of FTEs). 

• Supporting and retaining public sector workers. Recipients can also use funds in other ways 

that support the public sector workforce.10 These include: 

o Providing additional funding for employees who experienced pay reductions or were 

furloughed since t he onset of the pandemic, up to the difference in the employee's pay, 

taking into account unemployment benefits received. 

o Maintaining current compensation levels to prevent layoffs. SLFRF funds may be used 

to maintain current compensation levels, wi th adjustments for inflation, in order to 

prevent layoffs that would otherwise be necessary. 

o Providing worker retention Incentives, Including reasonable Increases In 

compensation to persuade employees to remain with the employer as compared to 

other employment options. Retention incentives must be entirely additive to an 

employee's regular compensation, narrowly tailored to need, and should not exceed 

incentives traditionally offered by the recipient or compensation that alternative 

employers may offer to compete for the employees. Treasury presumes that retention 
incentives that are less than 25 percent of the rate of base pay for an individual 

employee or 10 percent for a group or category of employees are reasonably 

proportional to the need to retain employees, as long as other requirements are met. 

• Covering administrative costs associated with administering the hiring, support, and retention 

programs above. 

Effective Service Delivery 

SLFRF funding may be used to improve the efficacy of public health and economic programs through 

tools like program evaluation, data, and outreach, as well as to address administrative needs caused or 
exacerbated by the pandemic. Eligible uses include: 

• Supporting program evaluation, data, and outreach through: 

10 Recipients should be able to substantiate t hat these uses of funds are substantially due to the public health emereency or its 
negative economic impacts (e.g., f iscal pressures on state and local budgets) and respond to Its Impacts. See t he final rule for 
details on these uses. 
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✓ Program evaluat ion and evidence 

resources 

✓ Data analysis resources to gather, 

assess, share, and use data 

✓ Technology infrastructure to improve 

access to and the user experience o f 

government IT systems, as well as 

technology improvements to increase 

public access and del ivery of 

government programs and services 

• Addressing administrative needs, including: 

✓ Administrative costs for programs 

responding to the public health 

emergency and its economic impacts, 

including non-SLFRF and non-federally 
funded programs 

✓ Community outreach and engagement 

activities 

✓ Capacity build ing resources to support 

using data and evidence, including 

hiring staff, consul tants, or technical 

assistance support 

✓ Address administrative needs caused 

or exacerbated by the pandemic, 

including addressing backlogs caused 

by shutdowns, increased repair or 

maintenance needs, and technology 

infrastructure to adapt government 

operations to the pandemic (e.g., 

video-con ferencing software, data and 

case management systems) 
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CAPITAL EXPENDITURES 

As described above, the final rule clarifies that recipients may use funds for programs, services, and 

capital expenditures that respond to the public heal th and negative economic impacts of the pandemic. 

Any use of funds in this category for a capital expenditure must comply with the capital expenditure 

requirements, in addition to other standards for uses of funds. 

Capital expenditures are subject to the same eligibility standard as other eligible uses to respond to the 

pandemic's public health and economic impacts; specifically, they must be related and reasonably 
proportional to the pandemic impact identified and reasonably designed to benefit the impacted 

population or class. 

For ease of administration, the final rule identifies enumerated types of capital expenditures that 

Treasury has identified as responding to the pandemic's impacts; these are listed in t he applicable sub

category of eligible uses (e.g., public health, assistance to households, etc.). Recipients may also identify 

other responsive capital expendit ures. Similar to other eligible uses in the SLFRF program, no pre
approval is required for capital expenditures. 

To guide recipients' analysis of whether a capital expenditure meets the el igibility standard, recipients 

(with the exception o f Tribal governments) must complete and meet the requirements of a written 

justification for capital expenditures equal to or greater than $1 million. For large-scale capital 
expenditures, which have high costs and may requi re an extended length of time to complete, as well as 

most capital expenditures for non-enumerated uses of funds, Treasury requires recipients to submit 
their written just ification as part of regular reporting. Specifical ly: 

If a project has 
total capital 

expenditures 
of 

Less than $1 
mil lion 

Greater than or 

and the use is enumerated by Treasury 
as eligible, then 

No Written Justification required 

equal to $1 Written Justification required but 
million, but recipients are not required to submit as 

and the use is beyond those 
enumerated by Treasury as eligible, 

then 

No Written Justification required 

less than $10 part o f regular reporting to Treasury Written Justification required and 

t-__ m_1_·11_io_n __ +-----------------t recipients must submit as part of regular 

$10 mill ion or 
more 

Written Justification required and 
recipients must submit as part of regular 

reporting to Treasury 

A Written Justification includes: 

reporting to Treasury 

• Description of the harm or need to be addressed. Recipients should provide a description of the 

specific harm or need to be addressed and why the harm was exacerbated or caused by the 

public health emergency. Recipients may provide quantitative information on t he extent and the 
type of harm, such as the number of individuals or ent it ies affected. 
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• Explanation of why a capital expenditure is appropriate. For example, recipients should include 
an explanation of why existing equipment and facil ities, or policy changes or additional funding 

to pertinent programs or services, would be inadequate. 

• Comparison of proposed capital project against at least two alternative capital expenditures and 

demonstration of why the proposed capital expenditure is superior. Recipients should consider 

the effectiveness of the capital expenditure in addressing t he harm identified and the expected 

total cost (including pre-development costs) against at least two alternative capital 
expenditures. 

Where relevant, recipients should consider the alternatives of improving existing capital assets already 

owned or leasing other capital assets. 

Treasury presumes t hat t he following capital projects are generally ineligible: 

l< Construction of new correctional 
facilities as a response to an increase in 
rate of crime 

x Construction of new congregate 
facilities to decrease spread of COVI D-19 
in the facil ity 

x Construction of convention centers, 
stadiums, or other large capital projects 
intended for general economic 
development or to aid impacted 
industries 

In undertaking capital expenditures, Treasury encourages recipients to adhere to strong labor standards, 

including project labor agreements and community benefits agreements that offer wages at or above 

the prevailing rate and include local hire provisions. Treasury also encourages recipients to prioritize in 

their procurements employers with high labor standards and to prioritize employers without recent 
violations of federal and state labor and employment laws. 

2023-ED-3 I 5-TRAN-481369 
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FRAMEWORK FOR ELIGIBLE USES BEYOND THOSE ENUMERATED 

As described above, recipients have broad flexibility to identify and respond to other pandemic impacts 

and serve other populat ions that experienced pandemic impacts, beyond the enumerated uses and 

presumed eligible populations. Recipients should undergo the following steps to decide whether their 

project is eligible: 

Step 1. Identify COVID-19 public health or 2. Desicn ■ response that addresses or 

1-----~f-e_c_o_n_o_m_ic_im_,_p_■_ct __________ +-'-re.;.;s_,,p..;o..;.n.,;,d.,;,s..;t..;.o...;t.;.;h.;;.e..;.im;.;,;,,;p■c.::.:ct.;:__ ______ ----1 
Analysis 

• Can identify impact to a specific 

household, business or nonprofit or to 
a class of households, businesses or 
nonprofits (i.e., group) 

• Can also identify disproportionate 
impacts, or more severe impacts, to a 
specific beneficiary or to a class 

• 

• 

• 

Types of responses can include a 
program, service, or capital 
expenditure 

Response should be related and 
reasonably proportional to the harm 

Response should also be reasonably 
designed to benefit impacted 
individual or class 

1. Identify a COVID-19 public health or negative economic Impact on an individual o r a class. 

2023-EO-3 I 5• TRAN-481369 

Recipients should identify an individual or class that is "impacted" or "disproportionately 

impacted" by the COVID-19 public health emergency or its negative economic impacts as well as 

the specif ic impact itself. 

• " Impacted" entities are those impacted by the d isease itself or the harmful 

consequences of the economic disruptions resulting from or exacerbated by the COVID-

19 public health emergency. For example, an individual who lost their job or a small 

business that saw lower revenue during a period of closure would both have 

experienced impacts of the pandemic. 

• NDisproportionately impacted" entities are those that experienced disproportionate 

public health or economic outcomes from the pandemic; Treasury recognizes that pre

existing disparities, in many cases, amplified the impacts of the pandemic, causing more 

severe impacts in underserved communities. For example, a household living in a 
neighborhood with limited access to medical care and healthy foods may have faced 

health dispari t ies before the pandemic, like a higher rate of chronic health conditions, 

that contributed to more severe health outcomes during the COVID-19 pandemic. 

The recipient may choose to identify these impacts at either the individual level or at a class 

level. If the recipient is identifying impacts at the individual level, they should retain 

documentation supporting the impact the individual experienced (e.g., documentation of lost 

revenues from a small business). Such documentation can be streamlined in many cases (e.g., 

self-attestation that a household requires food assistance). 

Recipients also have broad flexibility to identify a "class" - or a group of households, small 

businesses, or nonprofits - that experienced an impact. In these cases, the recipients should 
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first identify the class and the impact that it faced. Then, recipients only need to document that 

the individuals served fall within that class; recipients do not need to document a specific impact 

to each individual served. For example, a recipient could identify that restaurants in the 

downtown area faced substantial declines in revenue due to decreased foot traffic from 

workers; the recipient could develop a program to respond to the impact on that class and only 

needs to document that the businesses being served are restaurants in the downtown area. 

Recipients should keep the following considerations in mind when designating a class: 

• There should be a relationship between the definition of the class and the proposed 

response. Larger and less-specific classes are less likely to have experienced similar 

harms, which may make it more difficult to design a response t hat appropriately 

responds to those harms. 

• Classes may be determined on a population basis or on a geographic basis, and the 

response should be appropriately matched. For example, a response might be designed 

to provide childcare to single parents, regardless of which neighborhood they live in, or 

a response might provide a park to improve the health of a disproportionately impacted 

neighborhood. 

• Recipients may desicnate classes that experienced disproportionate Impact, by 

assessing the impacts of the pandemic and finding that some populations experienced 

meaningfully more severe impacts than the general public. To determine these 

d isproportionate impacts, recipients: 

o May designate classes based on academic research or government research 

publications (such as the citations provided in the supplementary information in 

the final rule I, through analysis o f their own data, or through analysis of other 

existing data sources. 

o May also consider quali tative research and sources to augment their analysis, or 

when quantitative data is not readily available. Such sources might include 

resident interviews or feedback from relevant state and local agencies, such as 

public health departments or social services departments. 

o Should consider the quality of the research, data, and applicability of analysis to 

their determination in all cases. 

• Some of the enumerated uses may also be appropriate responses to the impacts 

experienced by other classes of beneficiaries. It is permissible for recipients to provide 

these services to other classes, so long as the recipient determines that t he response is 

also appropriate for those groups. 

• Recipients may desienate a class based on Income level, including at levels higher than 

the final rule definition of "low- and moderate-income." For example, a recipient may 

identify that households in their community with incomes above the final rule t hreshold 

for low-income nevertheless experienced disproportionate impacts from the pandemic 

and provide responsive services. 

2. Design a response that addresses or responds to the impact. Programs, services, and other 

interventions must be reasonably designed to benefit the individual or class that experienced 
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the impact. They must also be related and reasonably proportional to the extent and type of 

impact experienced. For example, uses that bear no relation or are grossly disproportionate to 

the type or extent o f the impact would not be eligible. 

"Reasonably proportional" refers to the scale of the response compared to the scale of t he 

harm, as well as the targeting of the response to beneficiaries compared to the amount of harm 

t hey experienced; for example, it may not be reasonably proportional for a cash assistance 

program to provide a very smal l amount of aid to a group that experienced severe harm and a 

much larger amount to a group that experienced relatively little harm. Recipients should 

consider relevant factors about the harm identified and the response to evaluate whether the 

response is reasonably proportional. For example, recipients may consider the size of the 

population impacted and the severity, type, and duration of the impact. Recipients may also 

consider the efficacy, cost, cost-effectiveness, and t ime to deliver y of the response. 

For disproportionately impacted communities, recipien ts may design interventions that address 

broader pre-existing disparities that contributed to more severe health and economic outcomes 

during the pandemic, such as disproportionate gaps in access to health care or pre-existing 

disparities in educational outcomes that have been exacerbated by the pandemic. 
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Premium Pay 

The Corona virus State and Local Fiscal Recovery Funds may be used to provide premium pay to eligible 
workers performing essential work during the pandemic. Premium pay may be awarded to eligible 

workers up to $13 per hour. Premium pay must be in addition to wages or remuneration (i.e., 
compensation) the eligible worker otherwise receives. Premium pay may not exceed $25,000 for any 
single worker during the program. 

Recipients should undergo the following steps to provide premium pay to eligible workers. 

1. Identify an "eligible" worker. Eligible workers include workers "needed to maintain continuity 
of operations of essential critical infrastructure sectors." These sectors and occupations are 

eligible: 

✓ 

✓ 

✓ 

✓ 

✓ 

✓ 

✓ 

✓ 

✓ 

✓ 

✓ 

✓ 

✓ 

✓ 

✓ 

Health care ✓ State, local, or Tribal government 
Emergency response workforce 

Sanitation, disinfection & cleaning ✓ Workers providing vital services to 
Maintenance Tribes 
Grocery stores, restaurants, food ✓ Educational, school nutrition, and other 

production, and food delivery work required to operate a school 
Pharmacy facility 
Biomedical research ✓ Laundry 
Behavioral health ✓ Elections 
Medical testing and diagnostics ✓ Solid waste or hazardous materials 
Home and community-based health care management, response, and cleanup 
or assistance with activities of dai ly living ✓ Work requiring physical interaction with 

Family or child care patients 

Socia I services ✓ Dental care 

Public health ✓ Transportation and warehousing 
Mortuary ✓ Hotel and commercia l lodging facilities 

Critical clinical research, development, that are used for COVID-19 mit igation 
and testing necessary for COVID-19 and containment 
response 

Beyond this list, the chief executive (or equivalent) of a recipient government may designate 
additional non-public sectors as critical so long as doing so is necessary to protecting the health 
and wel lbeing of the residents of such jurisdictions. 

2. Verify that the eligible worker performs "essential work," meaning work that: 

2023-ED-315-TRAN-481369 

• Is not performed while teleworking from a res idence; and 

• Involves eit her: 

a. regular, in-person interactions with patients, the public, or coworkers of the 

individual that is performing the work; or 
b. regular physical handling of items tha t were handled by, or are to be handled by, 

patients, the public, or coworkers of the individual that is performing the work. 
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3. Confirm that the premium pay "responds to" workers performing essential work during the 

COVID-19 public health emergency. Under the final rule, which broadened the share o f eligible 
workers who can receive premium pay wit hout a writ ten justif ication, recipients may meet this 
requirement in one of three ways: 

• Eligible worker receiving premium pay is earning (with the premium included) at or below 
150 percent of their residing state or county's average annual wage for all occupations, as 
defined by the Bureau of Labor Stat istics' Occupational Employment and Wage Statistics, 
whichever is higher, on an annual basis; or 

• El igible worker receiving premium pay is not exempt from the Fair Labor Standards Act 
overtime provisions; or 

• If a worker does not meet either of the above requirements, the recipient must submit 
written just ification to Treasury detailing how the premium pay is otherw ise responsive to 
workers performing essential work during t he public health emergency. This may include a 
description of the essential worker's duties, health, or financial risks faced due to COVID-19, 
and why the recipient determined that the premium pay was responsive. Treasury 
anticipates that recipients will easily be able to satisfy the justification requirement for 
front-l ine workers, like nurses and hospital staff. 

Premium pay may be awarded in installments or lump sums (e.g., monthly, quarterly, etc.) and may be 
awarded to hour ly, part-t ime, or salaried or non-hour ly workers. Premium pay must be paid in addition 
to wages already received and may be paid retrospectively. A recipient may not use SLFRF to merely 
reimburse itsel f for premium pay or hazard pay already received by the worker, and premium pay may 
not be paid to volunteers. 

2023-ED-3 I 5-TRAN-481369 
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Water & Sewer Infrastructure 

The Coronavirus State and Local Fiscal Recovery Funds may be used to make necessary investments in 

water and sewer infrastructure. State, local, and Tribal governments have a tremendous need to 
address the consequences of deferred maintenance in drinking water systems and removal, 

management, and treatment of sewage and stormwater, along with additional resiliency measures 

needed to adapt to climate change. 

Recipients may undertake the eligible projects below: 

PROJECTS ELIGIBLE UNDER EPA' S CLEAN WATER STATE REVOLVING FUND (CWSRF) 

Eligible projects under the CWSRF, and the final rule, include: 

✓ Construction o f publicly owned ✓ Development and implementation of a 
treatment works conservation and management plan 

✓ Projects pursuant to implementation under the CWA 
of a nonpoint source pollution ✓ Watershed projects meeting the 
management program establ ished criteria set forth in the CWA 
under the Clean Water Act (CWA) ✓ Energy consumption reduction for 

✓ Decentral ized wastewater treatment publicly owned treatment works 
systems that treat municipal ✓ Reuse or recycling of wastewater, 
wastewater or domestic sewage stormwater, or subsurface drainage 

✓ Management and treatment of water 
stormwater or subsurface drainage ✓ Security of publicly owned treatment 
water works 

✓ Water conservation, efficiency, or 
reuse measures 

Treasury encourages recipients to review the EPA handbook for the CWSRF for a full list of eligibilities. 

PROJECTS ELIGIBLE UNDER EPA'S DRINKING WATER STATE REVOLVING FUND (DWSRF) 

El igible drinking water projects under the DWSRF, and the final rule, include: 

✓ Facilities to improve drinking water ✓ Green infrastructure, includ ing green 
quality roofs, rainwater harvesting collection, 

✓ Transmission and distribution, permeable pavement 
including improvements of water ✓ Storage of drinking water, such as to 

pressure or prevention of prevent contaminants or equalize 
contamination in infrastructure and water demands 
lead service line replacements ✓ Purchase of water systems and 

✓ New sources to replace contaminated interconnection of systems 
drinking water or increase drought ✓ New community water systems 
resilience, including aquifer storage 
and recovery system for water storage 

Treasury encourages recipients to review the EPA handbook for the DWSRF for a full list of el igibilities. 
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ADDITIONAL ELIGIBLE PROJECTS 

With broadened eligibility under the final rule, SLFRF funds may be used to fund additional types of 

projects- such as additional stormwater infrastructure, residential wel ls, lead remediation, and certain 

rehabilitations of dams and reservoirs - beyond the CWSRF and DWSRF, if they are found to be 

"necessary" according to the definition provided in the final rule and outlined below. 

✓ Culvert repair, resizing, and removal, 
replacement of storm sewers, and 

additional types of stormwater 
infrastructure 

✓ Infrastructure to improve access to 
safe drinking water for individual 
served by residential wel ls, including 
testing initiatives, and 

treatment/remediation strategies that 
address contamination 

✓ Dam and reservoir rehabilitation if 

primary purpose of dam or reservoir is 
for dr inking water supply and project 
is necessary for provision of drinking 

water 
A "necessary" investment in infrastructure must be: 

✓ Broad set of lead remediation projects 
eligible under EPA grant programs 

authorized by the Water 
Infrastructure Improvements for the 

Nation (WIIN) Act, such as lead 
testing, installation of corrosion 
cont rol treatment, lead service line 
replacement, as well as water quality 
testing, compliance monitoring, and 
remediation activities, including 
replacement of internal plumbing and 

faucets and fixtures in schools and 
childcare facilities 

(1) responsive to an identified need to achieve or maintain an adequate minimum level of service, 

which may include a reasonable projection of increased need, whether due to population 

growth or otherwise, 

(2) a cost-effective means for meeting that need, taking into account available alternatives, and 

(3) for investments in infrastructure t hat supply drinking water in order to meet projected 

population growth, projected to be sustainable over its estimated useful li fe . 

Please note that DWSRF and CWSRF-eligible projects are generally presumed to be necessary 

investments. Additional eligible projects general ly must be responsive to an identified need to achieve 

or maintain an adequate minimum level of service. Recipients are only required to assess cost

effectiveness of projects for the creation of new drinking water systems, dam and reservoir 

rehabilitation projects, or projects for the extension of drinking water service to meet population 

growth needs. Recipients should review the supplementary information to the final rule for more details 

on requirements applicable to each type of investment. 

APPLICABLE STANDARDS & REQUIREMENTS 

Treasury encourages recipients to adhere to strong labor standards, including project labor agreements 

and community benefits agreements that offer wages at or above the prevailing rate and include local 

hire provisions. Treasury also encourages recipients to prioritize in their procurements employers with 

high labor standards and to prioritize employers without recent violations of federal and state labor and 

employment laws. 
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Broadband Infrastructure 

The Coronavirus State and Local Fiscal Recovery Funds may be used to make necessary investments in 

broadband infrastructure, which has been shown to be critical for work, education, healthcare, and civic 

participation during the public health emergency. The fina l ru le broadens the set of eligible broadband 

infrastructure investments that recipients may undertake. 

Recipients may pursue investments in broadband infrastructure meeting technical standards detailed 

below, as well as an expanded set of cybersecurity investments. 

BROADBAND INFRASTRUCTURE INVESTMENTS 

Recipients should adhere to the following requirements when designing a broadband infrastructure 

project: 

1. Identify an eligible area for investment. Recipients are encouraged to prioritize projects that 

are designed to serve locations without access to reliable wireline 100/20 Mbps broadband 

service (meaning service that reliably provides 100 Mbps download speed and 20 Mbps upload 

speed through a wireline connection), but are broadly able to invest in projects designed to 

provide service to locations with an identified need for additional broadband investment. 

Recipients have broad flexibility to define need in their community. Examples of need could 

include: 

✓ Lack of access to a reliable high-speed 
broadband connection 

✓ Lack of affordable broadband 
✓ Lack of reliable service 

If recipients are considering deploying broadband to locations where there are existing and 

enforceable federal or state fund ing commitments for reliable service of at least 100/20 Mbps, 

recipients must ensure that SLFRF funds are designed to address an identified need for 

additional broadband investment that is not met by existing federal or state funding 

commitments. Recipients must also ensure that SLFRF funds will not be used for costs that will 

be reimbursed by the other federal or state funding streams. 

2. Design project to meet high-speed technical standards. Recipients are required to design 

projects to, upon completion, reliably meet or exceed symmetr ical 100 Mbps download and 

upload speeds. In cases where it is not practicable, because of the excessive cost o f the project 

or geography or topography of the area to be served by the project, eligible projects may be 

designed to reliably meet or exceed 100/20 Mbps and be scalable to a minimum of symmetrical 

100 Mbps download and upload speeds. 

2023-ED-3 l S-TRAN-481369 

Treasury encourages recipients to prioritize investments in fiber-optic infrastructure wherever 

feasible and to focus on projects that wi ll achieve last-mile connections. Further, Treasury 

encourages recipients to pr ior itize support for broadband networks owned, operated by, or 

affiliated with local governments, nonprofits, and co-operatives. 
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3. Require enrollment in a low-income subsidy program. Recipients must require the service 

provider for a broadband project that provides service to households to either: 

✓ Participate in the FCC's Affordable 

Connectivity Program (ACP) 

✓ Provide access to a broad-based 

affordability program to low-income 

consumers that provides benefits 

commensurate to ACP 

Treasury encourages broadband services to also include at least one low-cost option offered 

without data usage caps at speeds sufficient for a household with multiple users to 

simultaneously telework and engage in remote learning. Recipients are also encou raged to 

consult w ith the community on affordabilit y needs. 

CYBERSECURITY INVESTMENTS 

SLFRF may be used for modernization of cybersecurity for existing and new broadband infrastructure, 

regardless of their speed delivery standards. This includes modernization of hardware and software. 

APPLICABLE STANDARDS & REQUIREMENTS 

Treasury encourages recipients to adhere to strong labor standards, including project labor agreements 

and community benefits agreements that offer wages at or above the prevailing rate and include local 

h ire provisions. Treasury also encourages recipients to priorit ize in their procurements employers w ith 

h igh labor standards and to prioritize employers without recent violations of federal and state labor and 

employment laws. 

2023-ED-3 I 5-TRAN-481369 
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Restrictions on Use 

While recipients have considerable flexibility to use Coronavirus State and Local Fiscal Recovery Funds to 

address the diverse heeds of their communities, some restrictions on use of funds apply. 

OFFSET A REDUCTION IN NET TAX REVENUE 

• States and territories may not use this funding to directly or indirectly offset a reduction in net 

tax revenue resulting from a change in law, rei:-ulation, or administrative interpretation 

beginning on March 3, 2021, through the last day of the fiscal year in which the funds 

provided have been spent. If a state or territory cuts taxes during this period, i t must 

demonstrate how it paid for the tax cuts from sources other than SLFRF, such as by enacting 

policies to raise other sources of revenue, by cutting spending, or through higher revenue due to 

economic growth. If the funds provided have been used to offset tax cuts, the amount used for 

this purpose must be repaid to the Treasury. 

DEPOSITS INTO PENSION FUNDS 

• No recipients except Tribal covernments may use this funding to make a deposit to a pension 

fund. Treasury defines a Mdeposit" as an extraordinary contribution to a pension fund for the 

purpose of reducing an accrued, unfunded liability. While pension deposits are prohibited, 

recipients may use funds for routine payroll contributions connected to an eligible use of funds 

(e.g., for public health and safety staff). Examples of extraordinary payments include ones that: 

" Reduce a liability incurred prior to the 

start of the COVID-19 public health 
emergency and occur outside the 
recipient's regular timing for making the 
payment 

ADDITIONAL RESTRICTIONS AND REQUIREMENTS 

>< Occur at the regular time for pension 

contributions but is larger than a regular 
payment would have been 

Addit ional restrictions and requirements that apply across al l el igible use categories include: 

• No debt service or replenlshlng financia l reserves. Since SLFRF funds are intended to be used 

prospectively, recipien ts may not use SLFRF funds for debt service or replenishing financial 

reserves (e.g., rainy day funds). 

• No satisfaction of settlements and judgments. Satisfaction of any obligation arising under or 

pursuant to a settlement agreement, judgment, consent decree, or judicially confirmed debt 

restructuring in a judicial, administrative, or regulatory proceeding is itself not an eligible use. 

However, if a settlement requires the recipient to provide services or incur other costs that are 

an eligible use of SLFRF funds, SLFRF may be used for those costs. 

• Additional general restrictions. SLFRF funds may not be used for a project that conflicts with or 

contravenes the purpose of t he American Rescue Plan Act statute (e.g., uses of funds that 
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undermine COVID-19 mitigation practices in line with COC guidance and recommendations) and 

may not be used in viola tion of the Award Terms and Conditions or confl ict of interest 

requirements under the Uniform Guidance. Other applicable laws and regulations, outside of 

SLFRF program requirements, may also apply (e.g., laws around procurement, contracting, 

conflicts-of-interest, environmental standards, or civil rights). 
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Program Administration 

The Coronavirus State and Local Fiscal Recovery Funds final rule details a number of administrative 

processes and requirements, including on distribution of funds, timeline for use of funds, transfer of 
funds, treatment of loans, use of funds to meet non-federal match or cost-share requirements, 

administrative expenses, reporting on use o f funds, and remediation and recoupment of funds used for 

ineligible purposes. This section provides a summary for the most frequently asked questions. 

TIMEUNE FOR USE OF FUNDS 

Under the SLFRF, funds must be used for costs incurred on or after March 3, 2021. Further, costs must 

be obligated by December 31, 2024, and expended by December 31, 2026. 

TRANSFERS 

Recipients may undertake projects on their own or through subrecipients, which carry out eligible uses 
on behalf of a recipient, including pooling funds with other recipients or blending and braiding SLFRF 

funds with other sources of funds. Localities may also transfer t heir funds to the state through section 

603(c)(4). which will decrease the locality' s award and increase the state award amounts. 

LOANS 

Recipients may general ly use SLFRF funds to provide loans for uses that are otherwise eligible, although 

there are special rules about how recipients should track program income depending on the length of 

the loan. Recipients should consult the final rule if they seek to utilize these provisions. 

NON-FEDERAL MATCH OR COST-SHARE REQUIREMENTS 

Funds available under the "revenue loss" eligible use category (sections 602(c)(l)(C) and 603(c)(l)(C) of 

the Social Secur ity Act) generally may be used to meet the non-federal cost-share or matching 

requirements of other federal programs. However, note that SLFRF funds may not be used as the non

federal share for purposes of a state's Medicaid and CHIP programs because the Office of Management 

and Budget has approved a waiver as requested by the Centers fo r Medicare & Medicaid Services 

pursuant to 2 CFR 200.102 of the Uniform Guidance and rela ted regulations. 

SLFRF funds beyond those that are available under the revenue loss eligible use category may not be 
used to meet the non-federal match or cost-share requirements of other federal programs, other than 

as specifically provided for by statute. As an example, the Infrastructure Investment and Jobs Act 

provides that SLFRF funds may be used to meet the non-federal match requirements of authorized 
Bureau of Reclamation projects and certain broadband deployment projects. Recipients should consult 

the final rule for further details if they seek to utilize SLFRF funds as a match for these projects. 

ADMINISTRATIVE EXPENSES 

SLFRF funds may be used for direct and indirect administrative expenses involved in administering the 

program. For details on permissible direct and indirect administrative costs, recipients should refer to 
Treasury's Compliance and Reporting Guidance. Costs incurred for the same purpose in like 

circumstances must be treated consistently as either direct or indirect costs. 
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8 U.S. DEPARTMENT OF THE TREASURY 

REPORTING, COMPLIANCE & RECOUPMENT 

Recipients are required to comply with Treasury's Compliance and Reporting Guidance, which includes 

submitting mandatory periodic reports to Treasury. 

Funds used in violation of the final ru le are subject to remediation and recoupment. As outlined in the 

final rule, Treasury may identify funds used in violation through reporting or other sources. Recipients 

will be provided with an initial wr itten not ice of recoupment with an opportunity to submit a request for 

reconsideration before Treasury provides a final notice of recoupment. If the recipient receives an initial 

notice of recoupment and does not submit a request for reconsideration, the init ial notice w ill be 

deemed the final notice. Treasury may pursue other forms o f remediation and monitoring in conjunction 

with, or as an alternative to, recoupment. 

REVISIONS TO THE OVERVIEW OF THE FINAL RULE: 

• January 18, 2D22 (p. 4, p. 16) : Clarification that the revenue loss standard allowance is "up to" 

$10 million under the Replacing Lost Public Sector Revenue eligible use category; addition of 

further information on the eligibility o f general infrastructure, general economic development, 

and worker development projects under the Public Health and Negative Economic Impacts 

eligible use category. 

• March 17, 2022 (p. 18): Specified that provision o f child nutrition programs is available to 

respond to impacts of the pandemic on households and communit ies. 
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