CITY OF EL PASO, TEXAS EP

AGENDA SUMMARY FORM T
DEPARTMENT / COUNCIL OFFICE: Economic & International Development
AGENDA DATE: 411126
PUBLIC HEARING DATE:
Bill Allen .
CONTACT PERSON NAME: PHONE NUMBER: 915.268.5194

2nd CONTACT PERSON NaMe: Karina Brasgalla PHONE NUMBER: 915.212.0094

DISTRICT(S) AFFECTED: 3

AGENDA ITEM:

Discussion and action on a Resolution authorizing the City Manager to sign a Chapter 380 Economic Development
Program Agreement (“Agreement”) by and between the City of El Paso (“City”) and Astroscale U.S. Inc., a Nevada
corporation (“Applicant”), an advanced on-orbit servicing and logistics company proposing to establish operations in El
Paso and create 16 full-time jobs, in consideration the City shall provide grant payments for Lease Rental Cost (via
Texas Economic Development Fund) and a Skills Training Grant (via Impact Auxiliary Fund) in an amount not to
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ISSUE STATEMENT:

City Council is asked to approve the Chapter 380 Incentive Agreement in support of Astroscale US, Inc. a company
working in the key industry sector of aerospace and defense. The proposed Agreement would provide incentives for a
5-year lease at the Innovation Factory via the TExas Economic Development (TED) Fund and skills training grant for

up to 16 employees via the Auxiliary Impact Fund. The Agreement meets the recently adopted Advanced
Manufacturing District Incentive Policy (“AMD Policy”).

BACKGROUND:

The West Texas Aerospace and Defense Coalition was selected by the Economic Development Administration for participation in
the Build Back Better Regional Challenge. The City and UTEP were awarded $40 million to develop the Advanced Manufacturing
District at the El Paso International Airport and provide a system of supportive infrastructure, services and resources to: 1) attract
small and medium manufacturers into aerospace and defense markets; 2) incubate manufacturers focused on these markets and
advanced manufacturing; 3) train the local workforce in advanced skills and technologies that lead to quality jobs; and 4) make El

Paso and the region a destination for investment in aerospace and defense and advanced manufacturing at the El Paso
International Airport.

COUNCIL OPTIONS:

1. Approve the resolution as presented
2. Decline approval and direct staff to renegotiate.

COMMITTEE REVIEW AND/OR RECOMMENDATION:

This item was not review by a City Council committee.
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COMMUNITY AND STAKEHOLDER OUTREACH (if applicable, as an attachment) — please include:
Not applicable

RELATED CITY POLICIES:
Chapter 380 Incentive Policy

PRIOR COUNCIL ACTION:

No prior council action

LEGAL REVIEW:

Legal counsel reviewed as a part of Council packet

L] Legal counsel reviewed in advance of packet as an individual item

AMOUNT AND SOURCE OF FUNDING:
$22,300.00 funded by the TED fund on the lease component and Impact / Auxiliary on the skills training grant

REPORTING OF CONTRIBUTION OR DONATION TO CITY COUNCIL:

None

NAME AMOUNT ($)

ATTACHMENTS:

Resolution, Chapter 380 agreement, Innovation lease document

FOR MORE INFORMATION:

Bill Allen 915.268.2164 allenb@elpasotexas.gov
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SIGNATURE:

(If Agenda Summary Form is initiated by Purchasing, client department should sign
also)
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