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Texas Rate Review - Update

▪ El Paso Electric filed a rate review with its 

Texas regulators on January 27, 2025. 

▪ Four-Month Discovery Period: January 17 

- May 23

▪ Intervenor Testimony: June 4

▪ Staff Testimony: June 11



Discovery Process
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Texas Rate Review - Next 

Steps

▪ EPE will file Rebuttal Testimony on July 2nd

▪ PUCT Hearing: August 7-15

▪ The PUCT is expected to make a final decision on new 

rates by the end of 2025.

▪ Per PUCT rule, approved revenue impacts are effective 

July 1, 2025.

▪ New rates will NOT be reflected on customer bills 

until process is complete (expected early 2026).



Proposed Revenue Increase
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El Paso Electric’s request to adjust 

rates

▪ Capital Investments (in “Rate Base”)

▪ ROE 10.7%

▪ O&M

▪ Depreciation

▪ Decommissioning

▪ Updated Advanced Meter System and 

Plant Retirement Riders



Total Company Capital 
Investments

Power Generation $619.6 Million

Transmission $180.9 Million 

Distribution $559.8 Million

Intangible $190.0 Million

Total $1.55 Billion

5



Requested ROE: 10.7 
Average of Expert Recommendations



Cost of Service Expenses

O&M (adjusted for inflation) relatively 
flat since the last rate case

Depreciation Rates based on 
updated Depreciation Study

Decommissioning Funding request 
based on updated Decommissioning 
Study



Highlights in Tariff Changes

• All Rate Classes At Full Cost of Service
• Monthly Customer Charges At or Near Full 

Cost
• Residential customer charge from $9.25 to 

$13.71
• Low Income Rider adjusted as well

• Rate Structures Adjusted To Incentivize  
Conservation During Peak Periods

• Four Summer month period (Jun – Sep)
• Five-hour TOD on-peak period (2pm – 7pm)
• Increased difference between Summer and 

Non-summer rates



Highlights in Tariff Changes
• Minimum Bill Amount Replaced with 

Demand Charge Rate Structure
• Applies only to distributed generation 

customers 
• Expand LED Lighting Lamp Ranges

• Accommodate more types of LED lamps
• Reduce Subsidization Risks From Special 

Requests
• Dual/backup feeders
• Over-sized transformers
• System upgrades due to large loads
• Lighting disconnects/reconnects



Highlights in Tariff Changes

• Fuel Factor Calculation
• Fuel rate is revised every month
• Better tracking with fuel costs
• Immediate crediting of off-system sales

• Peak Time Rebate Pilot
• Limited to residential customers
• Provides bill credit for reduced consumption during 

certain period, on top of savings from energy charges
• To evaluate if such program should be implemented for 

a greater audience



Full Cost of Service by Class

Texas 

Retail

TX Rate 01 

Residential

TX Rate 02 

Small 

General 

Service

TX Rate 07 

Recreation

al Lighting

TX Rate 08 

Street 

Lighting

TX Rate 09 

Traffic 

Signals

TX Rate 11 

Municipal 

Pumping

TX Rate 15 

Electric 

Refining

TX Rate 22 

Irrigation 

Service

Base Rates 13.73% 25.09% 3.73% 1.47% -18.41% -1.82% 1.00% 22.47% 0.26%

Total Bill 10.09% 19.35% 2.90% 1.24% -14.86% -1.15% 0.66% 10.82% 0.21%

TX Rate 24 

General 

Service

TX Rate 25 

Large 

Power

TX Rate 26 

Petroleum 

Refinery

TX Rate 28 

Area 

Lighting

TX Rate 30 

Electric 

Furnace

TX Rate 31 

Military 

Reservation

TX Rate 34 

Cotton Gin

TX Rate 41 

City and 

County

TX Rate 

WH Water 

Heating

Base Rates -3.05% 11.77% 5.21% 19.45% 32.23% 9.21% -1.83% 3.95% 7.91%

Total Bill -2.25% 7.53% 2.97% 16.13% 7.24% 5.66% -1.49% 2.97% 6.44%
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Providing Customer Assistance 
▪ Low Income Rider (customer charge waived 

for qualifying customers)

▪ Budget Billing

▪ Payment plans and payment arrangements 

▪ Bright Hearts Fund

▪ Partner agencies who provide emergency or 

low-income financial assistance

▪ Free home weatherization for qualifying 

customers

To learn more or to enroll in one of these programs, please contact our Customer Care team 

(915) 543-5970 or visit epelectric.com.



RATE REVIEW EXPLAINED

14

We are investing in our 

future! 

Together, we are building a brighter 

tomorrow
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Appendix



Schedule A-1 – Jurisdictional Cost of Service



Schedule A-1, cont.



Schedule B-1- Jurisdictional Rate Base



Schedule K-1- Weighted Average Cost of Capital



WP A-3 Adjustments to COS



WP A-3, cont.



WP A-3, cont.



WP A-3, cont.



WP A-3, cont.



Data differences may exist due to the implementation of a new stratification sample study in 
January 2024, following the availability of AMI meters. Test year months prior relied on MV90 

meters.



Data differences may exist due to the implementation of a new stratification sample 
study in January 2024, following the availability of AMI meters. Test year months 

prior relied on MV90 meters.



Data differences may exist due to the implementation of a new stratification sample study in 
January 2024, following the availability of AMI meters. Test year months prior relied on MV90 

meters.



Bill Comparisons for Current and 

Proposed Rates
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